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Chain Store Organizations 


Their Place in our Industrial System. 


CIENTIFIC methods of production and distribution are factors which tend 
S to prevent the cost of living from increasing to abnormal figures. In 
the past decade concerted efforts on the part of government, state and indus- 
trial leaders have been applied with a view to bringing the producer and the 
consumer nearer together, eliminating the middleman, and thus reducing the 
cost of the product to the ultimate consumer. 


HAIN store systems have contributed enormously toward the economical 

distirbution of low-priced commodities of all sorts. The development of 
this class of business has been steady, with a normal increase, and those con- 
cerns possessing able management have made a signal success of their 
enterprise. 


HE chain store organization is an indispensable part of our industrial 

system, able to purchase a multitude of standard commodities at prices 
much lower than those quoted to the average retail dealer. This is obvious in 
view of the fact that, while the small dealer is obliged to purchase from the 
jobber, the chain store organization either manufactures its own product or 
else purchases directly from manufacturers. 


HE chain store system operates hundreds of stores on a definite plan of 

organization. As it sells for cash the element of bad debts is eliminated. 
As its cash position is always strong it can enter markets at times when 
purchases can be made advantageously. With the elimination of bad debts 
the chain store system is able to do business on a smaller margin of profit 
than the small retailer who is obliged to take that factor into consideration. 


HE size and financial backing of well-managed chain stores enable them 

to operate under the highest degree of efficiency, with capable super- 
vision, excellent sanitary conditions, proper display of goods, etc. Indentifica- 
tion with a large and successful organization is an incentive to employees 
whose ambition for promotion is a guarantee of good relations between 
employer and employee. 


OLLOWING is a comparison of six preferred stocks of successful chain 
store organizations on the basis of earnings applicable to dividends and 
net quick assets for each share of preferred stock: 


Earned on Preferred 


Before After Paid on Net Quick Assets Approximate 

Taxes Taxes Preferred for Preferred Price Yield 
S.. B. Bee Cis as vecae 147 85 7 : 10 6.40 
a eS ee 47 31 7 135 110 6.40 
May Dept. Stores....... 65 . 42 7 144 110 6.40 
United Cigar Stores..... 110 88 7 197 115 6.10 
United Drug Co......... 61 40 7 163 (par 50) 50 7.00 
Woolworth (F.W.) Co.. 57 46 7 142 115 6.10 


Figures are the latest available and are given in “per cent.” to facilitate comparison. 


We invite inquiries regarding stocks of this class. 


Merrill, Lynch & Co. 


Members of the New York Stock Exchange 


120 Broadway, New York 


Chicago Detroit . Grand Rapids Los Angeles 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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The J. C. Penney Chain—lt’s Unique Success 


A Chain Store of Partners—Operates in 25 States, Having 
197 Stores—Excellent Managers Are Acquired by Mr. Penney’s 


Methods’ of 


Partnership — Buying 


Methods Standardized 


By J. George Frederick 


President, The Business Bourse, New York 


MONG all the various types and kinds of chain 
stores, the J. C. Penney stores are distinct and 
unique and certainly have rolled up a formidable 
record of success. Starting out in an insignificant town 

n Wyoming in 1902, with a capital of but $500, Mr. Penney 
n 16 years has ended up with about 200 stores, which will 
do a volume of business of $27,000,000 to $30,000,000 in 
1919, and at a capitalization of $3,500,000—all of which 
capital was evolved from the business. 

The Penney stores are chain department stores and are 
therefore somewhat unique in form—but their form is 
not nearly so unique as the manner of their operation. In- 
stead of hiring store managers, Mr. Penney is in actual 
partnership with his store managers; and these managers 
are the only owners of the capital stock of the Penney 
Co. 197 different managers for these stores are opera- 
ting in 25 or more states—all in town of from 5,000 to 
20,000 popudlation. Thus it will be seen that Mr. Penney 
has pursued an almost opposite policy from most of the 
chains, which usually have aimed to concentrate in the 
large centers. He, perhaps bettcr than any one in the 
merchandising field, has understood the remarkable vi- 
tality of the small towns of this size, especially those 
serving a wide radius of population surrounding them. 

Profits Divided Among Partners. 

The profits of this unique institution are not specifically 
known, but they can readily be estimated from the fact 
that the company paid the U. S. Government in taxes last 
year $1,305,000. The profits of course are divided among 





the managers, but on a plan perhaps the most unique 
if not also the most complicated as a system of profit- 
livision ever known. 

Separate stock and sets of books are kept for each 
store owner or partner, and the profits accuring to each 
individual partner differ. 
individual manager-partner, but only profits from those 


Profits are rendered to each 


stores in which the money he made in his own store 
was invested. The profits from store No. 27 are invested, 
let us say, in stores No. 110, No. 111 and No. 112. Man- 
ager No. 27 gets profits from the three stores in which 
his money is invested. In this way an equitable divi- 
sion of the profits is made—according to the volume 
of profits which the individual manager makes, and its 
earnings in the stores in which it is invested. Mr. 
Penney very wisely pushes and encourages his mana- 
gers, and is not even president of the company. He is 
merely Chairman of the Board. 

Mr. Penney’s unique policy of hiring no one to work 
for him who has not the capacity to become a partner 
has significance in view of the announced policy of the 
new cigar store combination of putting special emphasis 
upon the managers and the human equation. Mr. Penney 
has an understanding with each man whom he hires that 
as soon as he has proved his ability he will become a 


partner in the store, and a partner in all the stores that he 
makes enough profit in his own store to help finance. 
He gives each partner a third interest in the store out- 
right, the partner paying for it out of the store’s earn- 
ings. In this way the ownership incentive is kept fore- 
most, as well as the interest in the financial welfare of 
the other stores and the company at large. 

The buying for these stores is standardized, and the 
men selected are thus virtually developed and educated 
with the company. How carefully the material for mana- 





Growth of Volume of Business of Penney Stores 





1902 $29,000 

1918 21,300,000 

1919 28,000,000 (Estimated) 
$100,000, 
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gers is combed over and analyzed is evident from the fact 
that in one instance out of 5,000 applications only 63 
were hired; these 63 thereupon being required to try them- 
selves as salesmen in the stores. 

The annual turnover ranges from six to eight. Goods 
are bought chiefly by buyers resident in the New York 
market, although buyers are also stationed in other cities 
that are buying centers for certain lines—such as shoes. 
No goods are manufactured, but the quantity bought 
makes for a tremendous advantage. For instance, the 
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Now York Office sometimes places one order for a single 
line, such as men’s furnishings, amounting to almost 
a million dollars. 

One very interesting feature of this chain is the fact 
that no special sales are held. In the dry goods trade this 
speaks volumes for both experienced buying and price 
conditions. Standard prices are maintained for the stores 
at all times. This company sells for cash only—as they 
also buy—and makes no deliveries. Owing partly to this 
and partly to efficient planning, the overhead for 1917— 
a typical year—was but a fraction over 12%. As con- 
trasted with the usual retail overhead, this is remarkable. 

Annual Convention of Managers. 

Each year a convention is held at Salt Lake City, Utah, 
at which individual and collective problems are taken up, 
discussed and disposed of. Until recently most of the 
Penney Stores were in the West and South West. 

These meetings are particularly beneficial in furnishing 
aquaintance between salesman and salesman, or between 
the salesmen and the home-office men and emphasizing 
the personal note which is dominant in the organization. 
There is also a house organ, known as the “Dynamo” 
which justifies its name and keeps the various store 
units infused with enthusiasm and new ideas and at the 
same time brings the geographically scattered stores into 
closer unison. Considerable time and care are expended 
on this magazine, and it is fairly pretentious in appear- 
ance as well as in contents. 

That a business of this size and proportion in the mer- 
chandising field has been built up without financing by 
bankers is in itself a remarkable achievement and has 
significance in the vitality of the idea of part ownership 
by the executives, buyers and store managers. Of course, 
the unusual vitality of the chain store idea is also largely 
responsible. Mr. Penney is not much over 40 years of 
age, and is justly proud of the men and the mutual owner- 
ship idea which provides their chief incentive. 

se © 

SOME EXCHANGES OF STOCK SUGGESTED. 

Not a Few Securities which Show Signs of Having Been 
Overboomed in the Bull Market. 

In all periods of booming markets, many legitimate but 
overboomed securities go beyond their real values and 
when the boom subsides the buyer who had trusted to 
the enthusiastic encomiums lavished on the security during 
the speculative ferment and bought at the top of the boom 
had a security giving him a return less than that received 
from many gilt edge preferred stocks or bonds whose 
return is certain. It is at times like the present when 
pool and other speculative operations succeed in advanc- 
ing stocks beyond their apparent worth, that the holder 
of such securities should do some studying of values and 
see if he cannot find other securities for which he can, 
to advantage of his income, make exchanges. 

The holder of Mexican Petroleum shares, paying 8 
per cent., has had many thrills as he has seen it bulge 
to 205 a share, but he ought to be able to perceive, if he 
has watched the earnings carefully, that 8 per cent. for 
this stock is about all he can reasonably expect, even in 
boom periods. Above 190, at which the stock is now sell- 
ing, the yield is only a trifle above 4 per cent. or less 
than he can obtain from a gilt edge first mortgage bond. 
If he is possessed of the belief that the oil industry has 
still a great era of prosperity ahead of it and wants still 
to have an oil stock in place of Mexican Petroleum, he 
can buy the stock of Royal Dutch, selling around 116 
to yield better than 7 per cent. or the 6 per cent. preferred 
stock of the Cities Service Co., around 79 to 80, yielding 
7% per cent. 

Crucible Steel common stock, at the behest of a power- 
ful speculative pool, has lately been made to sell at $150 
a share. It only recently inaugurated a dividend on the 
common at the rate of $6 per annum, or at $150 a share, 
to yield the munificent return of $4 per annum. Any 
savings bank will pay that and pay 100 cents on the dollar 
on demand. The talk about a rich melon for Crucible 
Steel doesn’t sound very reasonable, inasmuch as Cruci- 
ble went all through the war and did an enormous war 
business without paying a single dividend. Holders who 
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have a profit should sell out on the pool and they cou! 

convert the proceeds into good stock like Pierce-Arro 

8 per cent. preferred if they do not want to speculat 

further, or take on some 7 per cent. Illinois Central stox 

at 100 and thereby practically double the income and then 
have some surplus besides. 

General Motors Co. common stock has many friend 
who believe implicitly in the claim of its sponsors tha 
it will eventually sell at $500 a share. Perhaps it wil 
but not on its investment merits. It was one of thx 
first stocks to start forward last winter and it is lagginy 
now around 235 and 240, at which price it yields jus 
about 5 per cent. To a holder who has a profit in it we 
would suggest selling it and investing the proceeds half i 
Atchison common around 101 to yield nearly 6 per cent 
and half in Bethlehem Steel 8 per cent. cumulative pre 
ferred stock at 112, to yield better than 7 per cent. By th 
way, Bethlehem Steel B, selling well above par, should 
be exchanged for the 8 per cent. preferred also. The “B” 
dividend and extra are by no means assured at the present 
rate. 

American Woolen common at 128 and paying 5 per cent 
looks too high as there are small chances of any more 
extra dividends. The payment of two extra dividends 
this year has about exhausted the limit of the melon 
cutting, and further depletion of the Treasury surplus 
would endanger the working capital. It could be ex 
changed to advantage for the 7 per cent. preferred stock 
of the California Petroleum Co., which is still selling 
around 80. 

We would also recommend the exchange of Nationa! 
Lead 5 per cent. stock at 84 for New York Central 5 per 
cent. at 80, or the $6 per annum stock of Inspiration 
Copper at 66; Ontario Silver, paying nothing at 8% for 
the 10 per cent. Cosden & Co., at $11 a share and thereby 
at once giving one a fair income, against nothing before; 
American Zinc & Lead, paying nothing and with nothing 
in sight should be exchanged for the same Cosden stock 
Zinc is selling at 27 or therabouts, thus enabling the holder 
to get more than two shares of Cosden for one of Zinc 
and realizing 10 per cent. on the money. There are 
many similar opportunities which the security holder, 
by close study and with a pad and pencil, can figure out 
for himself. Anything of this nature which suggests itself 
to our readers our Advice Service Department will be 
glad to give help if the holder thinks we can be of as- 


sistance. 
* * * 


PIERCE OIL NEW STOCK. 

Stockholders will be asked to vote upon a plan providing 
for the increase of $35,000,000 in the authorized capital 
stock. It is planned to increase the capital stock from 
$33,000,000 to $68,000,000. Of the amount $15,000,000 will 
consist of new eight per cent. cumulative preferred stock 
and $20,000,000 class B common stock. The par of the new 
preferred will be $100 and the common will have a par of 
$25. 








Bonds for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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CANADIAN CAR & FOUNDRY IN NEW DRESS. 


The Russian Losses Overcome, and Other Handicaps Also. 
—Americans in New Management. 


By Meredith C. Laffey 


Vhen Canadian Car & Foundry Co. received an order 
n the Russian Government. early in the war, for 
100,000 worth of shrapnel shells, and also other war 
ers, bringing the aggregate up to about $145,000,000, 
ooked very much as though a fortune were within 
grasp. The subsequent failure of the sub-contractors 
handle their work properly and promptly, the numer- 
legal complications, the destruction by fire of the 
ll loading plant at Kingsland, N. J., in January, 1917, 
deficits of 1914 and 1915, and a rather narrow brush 
h receivership, are now all ancient history. The 
inkage of stock values as contrasted with the expan- 
of the quotations for most of the war brides, was a 
n disappointment to the stockholders. The concern 
apparently emerged from its struggle, however, in 
ly sound condition, though still showing some scars. 
\s a pre-war proposition, Canadian Car & Foundry 
irished. From 1910 to 1913 inclusive, the dividend on 
7 per cent. preferred was earned from two and one- 
lf to three and one-half times over, while the sums 
ilable for the common averaged 19.6 per cent., or very 
ich above the record of the leading members of the 
lustry on this side of the border. The following table 
earnings shows just how deeply the munitions losses 
t into the ordinary level of profits, and also the extent 
the rebound which carried the 1918 results up to the 
ghest figures ever recorded: 


Net Income, Years Ended Sept. 30th. 


Earned on Stocks. 


Net Income. Preferred. Common. 
Per Cent. Per Cent. 
er $3,252,609 43.37 54.83 
| | RS Teer 1,413,009 18.84 17.89 
MP 4<.ckhacess 353,256 4.71 sabe 
ere 558,472 Def. any 
| ee 65,809 Def. ised instil 
eer 1,721,652 25.43 31.77 
RE shades went 1,039,933 17.18 15.91 
re 1,007,138 17.67 16.06 
ME nxiinenes4 832,530 18.16 14.62 


The Company maintained an adequate working capital 
efore the war. The current assets item ran around 
$6,000,000 to $7,500,000. Indicative of the great financial 
strain imposed upon Canadian Car is the fact that, after 
wo years’ losses, the Company was carrying current 
ssets of $18,148,601 on September 30th, 1918, with 
12,000,000 of this in inventories. The current liabilities 
f $9,128,638 are not relatively excessive. President Curry 
1 his recent annual address to the shareholders said: 
Within another six months, however, these conditions 
vill have changed, and the result should be a cash surplus 
uite sufficient to pay off back dividends and still leave 
uficient working capital.” For example, if inventories 
ere reduced to $6,000,000, or nearly twice as much as 
hey were before the war, the current assets would come 
lown to $12,000,000 without any change in the other 
tems, while a corresponding reduction in the liabilities 
vould leave them a trifle over $3,000,000. This would 
estore the current financial status to a thoroughly healthy 
ondition, and simplify the dividend question. 
Notwithstanding the large current liabilities, bank loans 
ave been reduced during the year from $2,940,951 to 
$2,275,000, and there is every probability that the reduc- 
tion has been continued. The financial items arising in 
onrection with the Russian contract were carried apart 
rom the domestic figures in the balance sheet. As of 
September 30th, 1915, the Russian Government contract 
issets were $4,642,120—the liabilities $3,718,981. These 
ave been completely eliminated through the final clean- 
ng up of the whole affair and have little bearing on the 
present status of the Company, other than any possible 
reflection that the unfortunate outcome of the contract 
nay leave upon the foresight and sagacity of the manage- 
ment. 


The present capitalization seems by no méans excessive. 
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Production—Transportation 
Refining—Distribution 


A complete industrial cycle is represented by 


Shaffer Oil 
and Refining Co. 


Illustrated booklets 
matled upon request 


H. M. Byllesby & Company 


Incorporated 


111 Broadway 208 South La Salle Street 
NEW YORK CHICAGO 




















Free from Federal Income Tax 


Ohio Municipals 


Yield 
Toledo, Park 5s, 1949/24................ 4.50-5.00% 
Youngstown, Imp. 5s, 1923-34............ 4.55 
Daan Ce, Ws ee Bey, Ts ccccccccccece 4.55 
Williams Co., Road 5s, 1920-28......... 4.65 
Defiance Co., Road 5s, 1923-26........... 4.65 


Coitsville Twp. 514s, 1930-43............... 


SIDNEY SPITZER & CO. 


115 Broadway, New York 

















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 








secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


Fer information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 




















A Short Term Note 


HE only funded debt of the manufacturer of an internationally 
known automobile is offered for investment. 


THE annual interest requirements were earned on an average 
of over 6 times in the past four years. 


MATURITIES 1921-1927. Prices to yield 6.50 to 
6.75% 


Circular upon Request 


SUTRO & KIMBLEY 
Members New York Stock Exchange 
66 BROADWAY, NEW YORK 
Telephone: Rector 8297 

















C. F. Childs & Co. 
Chicago-New York 


Specialists 


UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 











OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohie Dayton, Ohio 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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New B. & O. Bonds 
Yield About 6.50% 


TRONG collateral security is back of the Baltimore & 
| Ohio Railroad Co. 10-year 6s. Their comparatively 
| high yield has its appeal to investors. 

| Send for Circular W-236 


| THE NATIONAL CITY COMPANY 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
BONDS SHORT TERM NOTES 


ACCEPTANCES 








President Curry estimates the asset values of the stocks 
as follows: 


The Company’s Capitalization. 








1. OR re area oy San eee $39,844,000 
OSS —ti=* 
Current Liabilities... ...ccccccccccccccses 9,128,000 

- —— 17,528,000 

BRRRMBO..ccccecceccctcccscsccecese eorcecsecoeoss $22,316,000 

Back Dividends and War Tax.......cccccccccces 2,700,000 

ee Oe eee... 6 nates cebskeenesaseeneens $19,616,000 
Per share of Preferred Stock........c0-sesee0. $180 
Per share of Common Stock........ o6tes nqrense 120 


After a long lapse (except for payment of 3% per cent., 
July, 1918) dividends on the preferred were resumed at 
the full rate on January 10th. The back dividends amount 
to 26% per cent. At its current quotation of about 84, 
it is one of the cheapest stocks of which I know, as 
judged by asset value and normal earning power, though 
it is subject to a fairly heavy debt. It is not permanently 
limited, moreover, to a 7 per cent. rate, as it shares equally 
with the common in any payments above 7 per cent. on 
that issue. 

The inquiry naturally arises: Why does the market 
value remain so low? The answer 1s that the prestige of 
the company has never recovered from the smashing blow 
dealt it by the unsuccessful handling of the big war con- 
tracts. There is the additional uncertainty as to how 
ably the new management will guide the concern’s affairs. 
In other words, Canadian Car is much like a new un- 
seasoned company in regard to its investment standing. 
The preferred stock fell as low as 49'% in both 1917 and 
1918 from a pre-war high of 118 and a wartime high 
of 125 It has thus had a substantial recovery. The 
chances of further gain appear very good, The common 
stock at about 31 has nearly doubled its low of 17 in 
1917, but is still a long way from its record of 120 in 
1915 The indications are that it is an excellent specula 
tion for the long pull, but the baek dividends on the 
preferred will act as a restraining influence, as long as 
they remain duc 


+ * * 


EARNINGS WESTERN STATES GAS GAIN. 
iarnings of the Western States Gag & Electric Co. and 
subsidiaries for June and 12 months ended June 30 com 
pare with earnings of corresponding previous periods as 


follow ~ 


Per 

lune, 110 June, 1918 Increase Cent 

Gross . TSS 558.41 i244 te 261 AT Wa 

Net ie ’ TO, 185.65 52 424.56 17,761.40 38.0) 
12 months to 12 months to 

June OO. 1918. June SO, 1018, Increase. Cent 

Gross eer 1L.756,616.73 1,512,318,82 244,207.01 16.1 

Net inid , TOT 282.01 653, 672.80 53,600.21 8.2 





We Finance 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 
71 Broadway, New York 














PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Steck Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 














BOUGHT 


GENERAL 
ASPHALT 


Listed on Philadelphia Stock Exchange 


J. W. Sparks & Co. 


Members New York and Philadelphia Stock Exchanges 
NEW YORK PRIVATE PHILADELPHIA 





100 Broadway—Rector 2619 WIRES “The Bourse’’—4th St. 

















Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 
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FRENCH LOAN TO BE PAID AT MATURITY. 


\rrangements have been made to pay the $100,000,000 
public of France loan at maturity, August 1, by the 
erican Foreign Securities Company which was organ- 
d in 1916. The maturity originally amounted to $94,- 
000. These notes will be payable at the offices of 
P. Morgan & Co., and arrangements for such payments 
ve already been entirely completed. 

Vhen the American Foreign Securities Company was 
med the French Government gave $120,000,000 worth 
securities and then the company issued $94,500,000 of 
ee-year 5% gold notes which yielded 5.735%. The sale 
the collateral put no pressure on the exchange rates. 
» original collateral, which was changed in some par- 
ilars from time to time, consisted of the obligations of 
itral countries, Suez Canal shares, Spanish Railroad 
nds, and securities of American corporations. 


— 


© Ce 


. e * 
ENDICOTT-JOHNSON BOOM. 


Endicott-Johnson common stock, which has a par value 
$50, sold at $117.50 a share last week on the New York 
tock Exchange. The company’s stock was introduced to 
Curb only a few months ago around $40 a share. It 
ys no dividend but almost from the start the stock has 
da popular following among speculators and business 
en who know the high reputation and rating of the 
ndicott-Johnson Shoe Manufacturing Co. The firm’s 
isiness has increased enormously since the United States 
ntered the war and the company is now building another 
uge plant in the town of Union, having purchased 1,000 
.cres for the buildings. There are two factories or fac- 
ory cities in operation now and it-is said net profits are 
running around $17 per annum on the outstanding shares 
f common stock which total 280,000 shares. 


f 


x* * * 


AMERICAN WOOLEN ADVANCES AGAIN. 

American Woolen was one of the strongest of the in- 
lustrial stocks last week, and while it had a substantial 
setback from the new high level price around 137, the 
selling was not heavy and the tone of the market was 
stronger than for most of the other issues. The upward 
movement was regarded as a professional one, and the 
buying at times partook of the character of a panic 
among shorts. This leaves the stock technically in a 
veakened position. 

* * x 


UTAH COPPER UP. 


Utah led the copper stocks at times and made a new 
igh price for the year. An advance in the price of copper 
metal for September to 23 cents per pound had been 
ipparently discounted by the rise and the news of the 
etter price for the metal was followed by any further up- 
vard movement in Utah shares. Some of the improvement 

the earnings will probably be offset by higher wages 
vhich the miners will naturally look for now that the 
netal is 7 and 8 cents a pound higher than it was six 
ionths ago. Inside interest, however, are still very bull- 

h on Utah. 


* * * 


PENNEY OFFERING SOLD. 

\ syndicate, composed of Chase Securities Company, 
George H. Burr & Co., Merrill, Lynch & Co., and Cassatt 
® Co., have underwritten an issue of $3,000,000 cumulative 
preferred stock of the J. C. Penney Company. This com 
pany operates in 197 cities and towns in the West. Gross 
ales have increased from $29,000 in 1902 to over $21,000,000 
in 1918, with a proportionate increase in net profits. The 
preferred stock will be callable at 105 and will enjoy the 
benefit of a sinking fund at the annual rate of 5 per cent 
of the maximum amount of preferred stock at any time 
outstanding. Net quick assets are equivalent to $203.% 
for each share of preferred and total net tangible assets 
are approximately $212.50 for each share of the preferred 
stock. As soon as the issue has been distributed, it is 
understood that the company will make application to 
list the preferred stock on the New York Stock Exchange. 
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Opportunities for the 
Well-Informed Investor 


The well-informed investor appreciates that the 
present low prices for conservative investments 
are due primarily to the unusual conditions now 
prevalent throughout the world, and not to any 
impairment of the true value of the properties 
securing such investments. As a matter of fact, 
he realizes that property values and earnings are, 
in most instances, even greater today than ever 
before. If you have funds to invest, er securities 
maturing in the near future, we suggest that you 
send for our Special List No. 1561, “Conservative 
Investments.” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 
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Collective Advice 


The individual investor has only his own experience 
and judgment to qualify him. 

Our advisory service is based on the knowledge and 
experience gained in 67 years of successful judgment 
of investment securities. 

a are glad tg give you the benefits of expert 
advice. 
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The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements, 
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AN INVISIBLE CONSUMPTION TAX. 
New York Banking Authority Shows How a Small Tax 
of This Sort Would Do Away with Excess Profits Taxes. 

W. C. Cornwell, of J. S. Bache & Co., New York, who is 
a banking authority frequently quoted, has worked out a 
system for a consumption tax of small proportions 
called “An Invisible Consumption Tax,” which he be- 
lieves will render it unnecessary to keep the Excess 
Profits Tax in force. Mr. Cornwell says this of his plan: 

“A small tax (say one-half of one per cent.) on sales, 
while it would probably produce in the aggregate, an 
amount large enough to make it unnecessary to keep the 
Excess Profits Tax in force, would bear so lightly upon 
the individual that it would be scarcely felt. 

“The scientific and uniformly equable character of such 
a tax is evident when it is considered that while it thrives 
on the activities of the nation, the burden is divided up 
into such an almost infinite number of small bundles that 
the carrying of them is a light and easy task. The indi- 
vidual is hardly conscious of their operation, and above 
all, the ultimate consumer never sees them and would 
only rarely feel them in an increase in the price he pays. 

“The conversion of raw materials into finished com- 
modities entails a series of processes, and as the product 
passes from one stage to another, a greater or less number 
of sales takes place, each of which is taxed. But the tax 
is so small that even if added to the cost progressively 
and paid by the consumer the total is nearly negligible. 

“Concrete examples may be worked out in considering 
the various stages of conversion—for instance, of such 
‘basic commodities as wheat, cotton, wool, leather, etc. 

“Take, as an example, the record of a bushel of wheat 
on its way from the farm to the miller, to the baker, and 
to the consumer. 

“Wheat at Chicago is $2.26 per bushel. The average 
price received on the farm is estimated to be around 
$2.00 to $2.20. The tax would be levied, first, when the 
wheat leaves the producer; second, when it leaves the 
miller; and, third, when it leaves the retail grocer or the 
baker. 

Prices and taxes would be as follows: 


When It Leaves the Farm: Price. Tax. 
One bushel 6f Wheat would be sold for, say.. $2.00 $0.01 
When It Leaves the Miller: 
4% bushels of Wheat to the barrel, wtih flour 

averaging $12. per barrel would make one 

bushel of Wheat in flour, worth........ $2.67 $0.0134 
When It Leaves the Baker: 
A barrel of flour makes from 260 to 270 loaves 

of bread. One bushel of wheat is two- 

minths of a barrel of flour. This would 

make () loaves to a bushel of wheat. 

Figuring these 60 loaves at an average of 

Sc. to 9c. per loaf, price would be....... $5.10 $0.0255 





This would make the total tax on all sales of 
a bushel of wheat, from wheat to flour 
to bread ... 

This flour and eighty-nine hundredths cents 
—say, 5 cents—is the total price to be 
added to the 60 loaves of bread on account 
of the one-half per cent. tax on sales 
progressively from the farm to the con- 
sumer. 

This total tax, if passed along, is so small, 
amounting to less than nine-one-hun- 
dredths of a cent per loaf, that it could 
not be added to the price per loaf to the 
consumer It would probably be passed 
on by the miller and be paid by the 
baker, but would be such an infinitesimal 
reduction from his profits that he would 
be almost totally unaffected 


$0.0489 


“These calculations are based on only three sales, from 
farmer to consumer, that is, the mills are supposed to 
buv direct from the irmer as they do in thousands ot 
tow where ocai 1! llers do the vrinding 

Via st , elevator t central markets, however 
yvuv fro e f ll t the millers lt as esti 
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Municipal 
Bonds 


Exempt from all Federal Income 
Taxes. Properly selected bonds is- 
sued by States, Counties, Cities; 
School Districts and Towns because 
of the Exemption of Income from 
Federal Income Taxes, compare fa- 
vorably, as to net income, with other 
bonds, subject to those Taxes. We 
offer Municipal Bonds yielding 44% % 
to 5%. 


Preferred 
Stocks 


We will furnish upon application 
our booklet descriptive of Preferred 
Stocks which in our judgment com- 
bine the features of efficient man- 
agement, steady earning power and 
security, yielding 642% to 7% in- 
come. 


Estabrook & Co. 


24 Broad Street 15 State Street 
New York Boston, Mass. 
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and are confessedly burdensome and inequitable which 
will stand criticism and should be amended.- A year hence 
undoubtedly we will find the country more insistent in 
demanding a revision of these taxes and it is refreshing to 
observe that public men do not hesitate now to criticize 
what they would not have criticized when the war was 
on. A scientific combing over of the present tax 
schedules will certainly be called for before a great while, 
as capital and business are bearing heavy burdens which 
are a severe load on enterprise and industrial activity 
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BOND MARKET QUIETER. 
market is from their 
who have 


Prices are not being shaded, and 


he bond feeling the absence 
al places of business of many large investors 
e away for a rest. 
e is an indication that the market for railroad bonds, 
neglected, is about to undergo some revival as sev- 
roads are understood to be in the market for funds 
ich will be issued on an attractive basis to yield from 
to as high as 6 per cent. The C. C. C. & St. L. road 
me line that has of $15,000,000 bonds, 
h a yield around 6 per cent. and if that offering is suc- 


sful, several others will follow. 


sold an issue 


some dealers say that recent offerings of new preferred 
‘ks have interfered with the market for bonds as in- 
stors have been willing to buy 7 per cent. preferred 
ks with good equities behind them in preference to 
nds unless the yield on the latter is substantial. The 
mngest feature of the bond market is the tax-exempt 
inicipal, and Government securities, and undoubtedly 
s condition will prevail as long as the war taxation is 
outturn of this class of 
large enough to meet the demand, and there are large 


iintained. The securities is 


mbers of large bidders at each offering and bids are 


rited. The supply of tax exempts in dealers’ hands is 
ite small. Savings, banks are good buyers of this class 
offerings. 

Bond dealers would be 
t allurement was not quite as insistent as it is. 


better satisfied if the stock mar- 
Branch 
Exchange houses at summer resorts are 


ces of Stock 


speculative business to the 


There is 


tting a large amount of 


‘lusion of investment purchases. strong en- 
iragement to the general bond market, however, in the 
ersubscription to the Canadain Government offering of 
This 


when placed 


5,000,000 short and long term 5% per cent. bonds. 
ourages the view that foreign offerings, 
re, will obtain a friendly reception. The movement for 
education of American investors in foreign securities 
progressing favorably. Some authorities are confident 
t if the first offering is made on an attractive basis, 
6% to 7 per cent., it will surprise international bankers 
w well the offering will be taken. An issue of $30,000,- 
0 to $40,000,000 Swiss 


in the American 


3onds is expected shortly to be 
fered market. 


X * * 


RUSSIAN BONDHOLDERS TO DEPOSIT BONDS. 
Hope rests high in the breasts of the Russian bond- 
Iders now that the protective committee has started to 
t. Holders of the certificates of participation are re- 
inded of the necessity of taking prompt action for the 
otection of their interests and are asked to deposit their 
ding with the National City Bank in New York or the 
ld Colony Trust Company in Boston. Deposits may be 
August 15. The 
tes that its members will act without compensation. 
* * * 
LIBERTY BONDS AND NOTES. 


last week nm all 


ide at any time prior to committee 


msiderable liquidation 


inere Was ( 


es of Liberty Bonds and Notes, with the exception 
he tax-exempts Most of the issues sold on a basis 
eld 490 ner ent This is about the lowest any oft 
ever Liquidation by rokers who 
ik¢ dl : N cs as ¢ llate | 
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7% INVESTMENT 


Available for $1,000 or larger amounts. 
Obligation of widely-known, established company 
Assets nearly 2% to 1. 

Net earnings nezrly 5 times interest charges. 


Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 
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New B. & O. Bonds 
Yield About 6.50% 


TRONG collateral security is back of the Baltimore & 
Ohio Railroad Co. 10-year 6s. Their comparatively 
high yield has its appeal to investors. 
Send for Circular W-236 


THE NATIONAL CITY COMPANY 


National City Bank Building 
Fifth Avenue and 43rd Street 
SHORT TERM NOTES 


ACCEPTANCES 














President Curry estimates the asset values of the stocks 
as follows: 


The Company’s Capitalization. 


Wated DAO 5 oc cinnciditnessidet 440000 000640504084 $39,844,000 
Ns Ad ohn cde he ae ebdee nednaieneneaane $8,400,000 
Curves LAsDIEs. 2. cccccccccscccccosccs 9,128,000 
————— 17,528,000 
TEES 0.06 bitincdcdscissicscocecors ere er eee $22,316,000 
Back Dividends and War Tax...........sseeee0% 2,700,000 
Balance for Stock............++0+. er ecccccccces $19,616,000 
Per share of Preferred Stock......... Sdbd5692% $180 -- 
Per share of Common Stock..........--sse-+s 120 


After a long lapse (except for payment of 3% per cent., 
July, 1918) dividends on the preferred were resumed at 
the full rate on January 10th. The hack dividends amount 
to 26% per cent. At its current quotation of about 84, 
it is one of the cheapest stocks of which I know, as 
judged by asset value and normal earning power, though 
it is subject to a fairly heavy debt. It is not permanently 
limited, moreover, to a 7 per cent. rate, as it shares equally 
with the common in any payments above 7 per cent. on 
that issue. 

The inquiry naturally arises: Why does the market 
value rémain so low? The answer is that the prestige of 
the company has never recovered from the smashing blow 
dealt it by the unsuccessful handling of the big war con- 
tracts. There is the additional uncertainty as to how 
ably the new management will guide the concern’s affairs. 
In other words, Canadian Car is much like a new un- 
seasoned company in regard to its investment standing. 
The preferred stock fell as low as 49% in both 1917 and 
1918 from a pre-war high of 118 and a wartime high 
of 125. It has thus had a substantial recovery. The 
chances of further gain appear very good. The common 
stock at about 31 has nearly doubled its low of 17 in 
1917, but is still a long way from its record of 120 in 
1915. The indications are that it is an excellent specula- 
tion for the long pull, but the back dividends on the 
preferred will act as a restraining influence, as long as 
they remain due. 


* * * 


EARNINGS WESTERN STATES GAS GAIN. 
Earnings of the Western States Gas & Electric Co. and 
subsidiaries for June and 12 months ended June 30 com- 
pare with earnings of corresponding previous periods as 
follows: 


Per 

June, 1919. June, 1918. Increase. Cent. 

BE écnambsneaeas 158,558.41 132,944.94 25,613.47 19.3 

RR Cees 70,185.65 52,424.56 17,761.09 33.9 
12monthsto 12 months to 

June 30,1918. June 30, 1918. Increase. Cent. 

Gross . 1,756,616.73 1,512,318.82 244,297.91 16.1 

De Naseem ktbaweas 707,282.01 653,672.80 53,609.21 8.2 





We Finance 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 
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71 Broadway, New York 

















PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 
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FRENCH LOAN TO BE PAID AT MATURITY. 


Arrangements have been made to pay the $100,000,000 
Republic of France loan at maturity, August 1, by the 
American Foreign Securities Company which was organ- 
ized in 1916. The maturity originally amounted to $94,- 
500,000. These notes will be payable at the offices of 
J. P. Morgan & Co., and arrangements for such payments 
nave already been entirely completed. 

When the American Foreign Securities Company was 
formed the French Government gave $120,000,000 worth 
of securities and then the company issued $94,500,000 of 
three-year 5% gold notes which yielded 5.735%. The sale 


of the collateral put no pressure on the exchange rates. 


The original collateral, which was changed in some par- 
ticulars from time to time, consisted of the obligations of 
neutral countries, Suez Canal shares, Spanish Railroad 
bonds, and securities of American corporations. 


* x * 


ENDICOTT-JOHNSON BOOM. 


Endicott-Johnson common stock, which has a par value 
of $50, sold at $117.50 a share last week on the New York 
Stock Exchange. The company’s stock was introduced to 
the Curb only a few months ago around $40 a share. It 
pays no dividend but almost from the start the stock has 
had a popular following among speculators and business 
men who know the high reputation and rating of the 
Endicott-Johnson Shoe Manufacturing Co. The firm’s 
business has increased enormously since the United States 
entered the war and the company is now building another 
huge plant in the town of Union, having purchased 1,000 
acres for the buildings. There are two factories or fac- 
tory cities in operation now and it is said net profits are 
running around $17 per annum on the outstanding shares 
of common stock which total 280,000 shares. 

* * * 


AMERICAN WOOLEN ADVANCES AGAIN. 
American Weolen was one of the strongest of the in- 
dustrial stocks last week, and while it had a substantial 
setback from the new high level price around 137, the 
selling was not heavy and the tone of the market was 


‘ stronger than for most of the other issues. The upward 


movement was regarded as a professional one, and the 
buying at times partook of the character of a panic 
among shorts. This leaves the stock technically in a 
weakened position. 

oss 


UTAH COPPER UP. 


Utah led the copper stocks at times and made a new 
high price for the year. An advance in the price of copper 
metal for September to 23 cents per pound had been 
apparently discounted by the rise and the news of the 
better price for the metal was followed by any further up- 
ward movement in Utah shares. Some of the improvement 
in the earnings will probably be offset by higher wages 
which the miners will naturally look for now that the 
metal is 7 and 8 cents a pound higher than it was six 
months ago. Inside interest, however, are still very bull- 
ish on Utah. 

o* * * 
PENNEY OFFERING SOLD. 

A syndicate, composed of Chase Securities Company, 
George H. Burr & Co., Merrill, Lynch & Co., and Cassatt 
& Co., have underwritten an issue of $3,000,000 cumulative 
preferred stock of the J. C. Penney Company. This com- 
pany operates in 197 cities and towns in the West. Gross 
sales have increased from $29,000 in 1902 to over $21,000,000 
in 1918, with a proportionate increase in net profits. The 
preferred stock will be callable at 105 and will enjoy the 
benefit of a sinking fund at the annual rate of 5 per cent 
of the maximum amount of preferred stock at any time 
outstanding. Net quick assets are equivalent to $203.90 
for each share of preferred and total net tangible assets 
are approximately $212.50 for each share of the preferred 
stock. As soon as the issue has been distributed, it is 
understood that the company will make application to 
list the preferred stock on the New York Stock Exchange. 
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are due primarily to the unusual conditions now 
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AN INVISIBLE CONSUMPTION TAX. 

New York Banking Authority Shows How. a Small Tax 

of This Sort Would Do Away with Excess Profits Taxes. 

W. C. Cornwell, of J. S. Bache & Co., New York, who is 
a banking authority frequently quoted, has worked out a 
system for a consumption tax of small proportions 
called “An Invisible Consumption Tax,” which he be- 
lieves will render it unnecessary to keep the Excess 
Profits Tax in force. Mr. Cornwell says this of his plan: 

“A small tax (say one-half of one per cent.) on sales, 
while it would probably produce in the aggregate, an 
amount large enough to make it unnecessary to keep the 
Excess Profits Tax in forct, would bear so lightly upon 
the individual that it would be scarcely felt. 

“The scientific and uniformly equable character of such 
a tax is evident when it is considered that while it thrives 
on the activities of the nation, the burden is divided up 
anto such an almost infinite number of small bundles that 
the carrying of them is a light and easy task. The indi- 
vidual is hardly conscious of their operation, and above 
all, the ultimate consumer never sees them and would 
only rarely feel them in an increase in the price he pays. 

“The conversion of raw materials into finished com- 
modities entails a series of processes, and as the product 
passes from one stage to another, a greater or less number 
of sales takes place, each of which is taxed. But the tax 
is so small that even if added to the cost progressively 
and paid by the consumer the total is nearly negligible. 

“Concrete examples may be worked out in considering 
the various stages of conversion—for instance, of such 
basic commodities as wheat, cotton, wool, leather, etc. 

“Take, as an example, the record of a bushel of wheat 
on its way from the farm to the miller, to the baker, and 
to..the consumer. 

“Wheat at Chicago is $2.26 per bushel. The average 
price ‘received on the farm is estimated to be around 
$2.00 to $2.20. The tax would be levied, first, when the 
wheat leaves the producer; second, when it leaves the 
miller; and, third, when it leaves the retail grocer or the 
baker. 


Prices and taxes would be as follows: 


When It Leaves the Farm: Price. Tax. 
One bushel of Wheat would be sold for, say.. $2.00 $0.01 
When It Leaves the Miller: 

4% bushels of Wheat to the barrel, wtih flour 
averaging $12. per barrel would make one 
bushel of Wheat in flour, worth........ 

When It Leaves the Baker: 

A barrel of flour makes from 260 to 270 loaves 
of bread. One bushel of wheat is two- 
minths of a barrel of flour. ~ This would 
make 60 loaves to a bushel of wheat. 
Figuring these 60 loaves at an average of 
8c. to 9c. per loaf, price would be....... $5.10 


$2.67 $0.0154 


$0.0255 





This would make the total tax on all sales of 
a bushel of wheat, from wheat to flour 
OO TOO sccccoscccccscumensounbeoeecs. 

This flour and eighty-nine hundredths cents 
—say, 5 cents—is the total price to be 
added to the 60 loaves of bread on account 
of the one-half per cent. tax on sales 
progressively from the farm to the con- 
sumer. 

This total tax, if passed along, is so small, 
amounting to less than nine-one-hun- 
dredths of a cent per loaf, that it could 
not be added to the price per loaf to the 
consumer. It would probably be passed 
on by the miller and be paid by the 
baker ; but would be such an infinitesimal 
reduction from his profits that he would 
be almost totally unaffected. 


“These calculations are based on only three sales, from 
farmer to consumer, that is, the mills are supposed to 
buy direct from the farmer as they do in thousands of 
towns where local millers do the grinding. 

“Many storage elevators at central markets, however, 
buy from the farmer and sell to the millers. It is esti- 
mated that three-fourths of the wheat which reaches the 
Omaha, Minneapolis and Duluth mills, is first sold by the 
farmer to the storage elevators. 

“But if this additional sale of the wheat, first to eleva- 
tors, is computed, the additional tax on a bushel of wheat 
would make only about one cent more to the baker, still 
leaving the tax on a single loaf less than 1/10 of a cent. 

“Further than this, it is stated that bakers do not bake 
half the bread used. Many domestic users buy flour from 
grocers and make their own bread. This further reduces 
the individual tax.” 
| There are many of our present taxes, imposed as a 
result of the war demands, which were hastily prepared 
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and are confessedly burdensome and inequitable . which 
will stand criticism and should be amended. A year hence 
undoubtedly we will find the country more insistent in 
demanding a revision of these taxes and it is refreshing to 
observe that public men do not hesitate now to criticize 
what they would not have criticized when the war was 
on. A scientific combing over of the present tax 
schedules will certainly be called for before a great while, 
as capital and business are bearing heavy burdens which 
are a severe load on enterprise and industrial activity. 
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BOND MARKET QUIETER. 

The bond market is feeliig the absence from their 
ysual places of business of many large investors who have 
gone away for a rest. Prices are not being shaded, and 
there is an indication that the market for railroad bonds, 
long neglected, is about to undergo some revival as sev- 
eral roads are understood to be in the market for funds 
which will be issued on an attractive basis to yield from 
5%, to as high as 6 per cent. The C. C. C. & St. L. road 
is one line that has sold an issue_of $15,000,000 bonds, 
with a yield around 6 per cent. and:if that: offering is suc- 
‘cessful, several others. will. follaw. .. .- 

Some dealers. say that- recent offeriags-of new isle 
stocks have interfered with the. market for bonds as in- 
yestors have been willing to buy 7 per cent. preferred 
stocks with good equities behind them in preference to 
‘bonds unless the yield. on the. latter is. substantial.” ‘THie 
strongest feature of the bond market. is_the, taxxexempt 
inunicipal, and Government securities, and undowbtedly 
this condition will prevail as.long as the .war taxatioftsis 
maintained. The-outturn of--this class of securities is 
not large enough to meet the demand,. .and there are large 
numbers ofslarge’ bidders. at. each offering and bids are 
‘spirited. The ‘supply .of tax. exempts in dealers’ hands is 
quite stalk Savings ‘wats ar€ ‘good buyers -< of this: ‘class 
of offérings. ' 

Bond dealers would be better satisfied if the stock mar- 
ket allurement was not quite as irisistent as it is. Branch 
ofiices of Stock Exchange houses at summer resorts are 
getting a large amount of speculative business to the 
exclusion, of investment. purchases:::.There is strong en- 
couragement to the general bond market, however, in the 
oversubscription to the Canadain Government offering of 
$75,000,000 short and long term 5% per cent. bonds. This 
encourages the view that foreign offerings, when placed 
here, will obtain a friendly reception. The movement for 
the education of American investors in foreign securities 
is progressing favorably. Some authorities are confident 
that if the first offering is made on an-attractive basis, 
say 64%4 to 7 per cent., it will surprise international bankers 
how well the offering will be taken. An issue of $30,000,- 
000 to $40,000,000 Swiss Bonds is expected shortly to be 
offered in the American market. 

s £ & 


RUSSIAN BONDHOLDERS TO DEPOSIT BONDS. 


Hope rests high in the breasts of the Russian bond- 
holders now that the protective committee has started to 
act. Holders of the certificates of participation are re- 
minded of the necessity of taking prompt action for the 
protection of their interests and are asked to deposit their 
holding with the National City Bank in New York or the 
Old Colony Trust Company in Boston. Deposits may be 
made at any time prior to August 15. The committee 
states that its members will act without compensation. 

* * ok 
LIBERTY BONDS AND NOTES. 

There was considerable liquidation last week in all 
classes of Liberty Bonds and Notes, with the exception 
of the tax-exempts. Most of the issues sold on a basis 
to yield 4.90 per cent. This is about the lowest any of 
these issues have ever sold. Liquidation by brokers who 
have taken the Bonds and Notes as collateral for stock 
speculative operations was the main source of the supply. 
Banks and individual investors were buyers, and it is be- 
lieved the Treasury Department, through the War Finance 











Corporation, will support. the Bonds and Notes should 
there be a much heavier offering. It has been the desire 
of the Treasury Department, Wall street understands, 
to prevent these securities going as low as a 5 per cent. 
investment basis. 
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FINANCING OUR EXPORT TRADE. 
Measure in Congress to Enable Private Banking Capital 
to Go Ahead—Investors Must Help. 


The bill which has just been introduced in the Senate 
by Senator Edge of New Jersey to enable private bank- 
ing capital to arrange for the financing of the millions of 
exports which Europe must have, has the support of im- 
portant international bankers and it comes in timely 
season, inasmuch as the difficulties and embarrassments 
which our foreign friends are laboring under in buying 
here is illustrated aptly by the severe weakness in all 
foreign exchange. This means that it is taking more and 
more of foreign money to buy a dollar here, and thus 
steadily reduces the buying power of the foreign pur- 
chaser. The Edge bill has for its purpose the creation of 
one or more large American companies to provide capital 
for exporting American goods on a huge scale. Secretary 
Glass and the Federal Reserve Board are understood to 
be cooperating with the interests that have this plan in 
charge and the Government will lend every legitimate 
aid that is possible. 

The corporations which may be created under the act 
are empowered to exercise banking functions and may 
actually advance cash for the foreign purchase of Ameri- 
can goods, the security being a mortgage on a manufac- 
turing concern or other active business in any foreign 
country. If a French or Belgium concern, for instance, 
desires to buy raw material here, it will execute a mort- 


gage on its plant and issue debentures against the mort-~ 


gage. These debentures will be taken by the American 
corporation which is created under the Edge bill and cash 
advanced against the debentures, thus enabling the for- 
eign manufacturer to pay for the goods he wants. Right 
here is where the American investor will be called upon 
to help. These debentures will be offered to the Ameri- 
can investing public and thus the corporation will be pro- 
vided with the capital to continue its functions of assist- 
ing foreign buyers. There is unquestionably an insistent 
demand for goods from all parts of Europe and at good 
and profitable prices. Unless the plan receives popular 
support our industries at home will lag and unemployment 
result and the Bolshevik movement abroad encouraged. 
Our first experiments in this direction will probably be 
in France and Belgium, and we are confident the Ameri- 
can public will support this movement heartily. 


* * * 


AETNA EXPLOSIVES READJUSTMENT. 


J. & W. Seligman & Co., Readjustment Managers, have 
announced that approximately 90% of the $1,974,600 6% 
bonds, and 83% of the $4,403,425 preferred stock of the 
Aetna Explosives Co., have assented to the readjustment 
plan as amended June 10, last. 


Both the directors and stockholders of the Company 
have approved and authorized the carrying out of the 
plan. 


Judge Mayer has authorized the immediate payment of 
the funds necessary to make it effective. 

The readjustment managers have declared the plan 
effective. 


Holders of certificates of deposit for bonds electing to 
cash will receive $850 and accured interest not later than 
July 30, or on or after July 17, next, upon surrender of 
their certificates to their depositary. Holder of certi- 
ficates of deposit for bonds who elect to take the new 
series A Bonds, must signify their intention in writing 
to their depositary on or before July 30, next. 


Notice will be given of the date of delivery of the 
new series A Bonds to those not choosing to take cash 
and of $75 in new series B Bonds and $20.75 in cash in 
exchange for each share of preferred stock. 


Additional deposits of bonds may be made with the 
Bankers Trust Co., of New York, and of preferred stock 
with the Columbia Trust Co., of New York on or before 
July 30, next. 
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The present building boom will favorably affect the stock 
of the American Hardware Corporation. 
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Wall Street Visualizes Superboom Conditions 


Sees All the World at the Feet of America for Raw and 

Finished Materials and Foodstuffs and Looks for Wide 

spread Industrial Combinations, Official and Unofficial 
By Edwin J. Jones 


Associate Editor, The Financial World. 


plans actually forming in the minds of the great indus- 

trial and financial leaders of America, both in and out 
of Wall street, they would find the correct and satisfac- 
tory explanation of the stock market boom in Wall street 
which is a mystery to so many business men and manu- 
facturers who cannot yet observe in their own business 
at the present time the justification for the activity and 
rising prices. Wall street men who are of practical turn 
of mind are also dreamers and they can see visions 
ahead of a wonderful future for America and American 
trade and finance which in actual realization is still a 
great distance away and to which others are yet blind. 
They are not alone dreaming, however, but in the backs 
of their heads are plans for gigantic operations such as 
they would not have dared even think of before the great 
war, let alone plan to bring them into actual being. 

The bankers who have been at the Paris Peace Confer- 
ence and the men who have remained at home to direct 
the course of the banking and industrial machinery of 
America have all come to the conclusion, many of them 
separately and without formal consultation, strange as it 
may seem, that the great war and the traditions and 
beliefs it has shattered and destroyed, has set civilization’s 
viewpoint at least two generations ahead—that is, by its 
experiences, terrible as they have been, have awakened 
such a consciousness of the possibilities that lie in co- 
operative, harmonious and unified effort of the civilized 
nations of the world, that there is practically no limit 
to the imagination that conceives of the wonderful progress 
the world is capable of in the next twenty-five or fifty 
years. These men are the Morgans, the Rockefellers, 
Davisons, Schiffs, Vanderlips, Garys, du Ponts, Schwabs, 
Coreys, Armours, Swifts, Wilsons, Ryans, Guggenhiems, 
Dohertys, Byllesbys, McMillins, Wideners and scores of 
other banking and industrial leaders of America. 

Look Far Ahead. 

They have cast their eyes five and ten years ahead of 
the present era of reconstruction and repair from the 
world’s great hurts, wounds and sorrows to the dawn 
of a brighter day and a vision of a newer, a brighter and 
a more completely rounded out condition of affairs in the 
entire world wherein there shall be found a solutian of all 
the present day conflicts ‘between capital and labor, a just 
recognition of the commercial and trade rights and privi- 
leges of each nation, a keen but none the less friendly 
rivalry between nations to gain trade, and a broad and 
lasting prosperity for all. It is like building a new and 
modern city on the ruins of an old one wiped out by fire 
and infinitely greater and better in the new dress. It 
is views such as these which have been expressed from 
time to time by the men above referred to which have 
communicated to Wall street, and which have fired the 
imaginations of the men of discernment who seek to 
translate into security values the things that are to come 
rather than the things that actually are. It is they who 
started the stock market boom months ago and it is 
they who are now committed to a continuance of the 
boom, because, as they have consulted some of the leaders 
above referred to from time to time, they have come 
more and more to sense the significance of the size .and 
grandeur of the plans, hopes and views of the great leaders 
of American banking and industrial thought and leadership. 

What is forecast by the composite view of these busi- 
ness and banking captains and is being translated into 
security values by their eager following in and out of 
Wall street is the foremost leadership. in the world’s in- 
dustry, banking and trade by a wonderfully strengthened 
America, the new giant among nations, hopeful, vigorous 
and aggressive, but aggressive only to the point of wis- 


tL 


I: the people of America could learn all at once of the 


dom, and not of rashness, cupidity or gross greed. These 
leaders see. in the newly awakened America a country 
at the feet of which all the world must come for the next 
decade for its raw materials, the bulk of its finished 
products, who must depend to a great extent on the 
commercial sea power of America to carry to the ends 
of the earth the things in which the world stands so 
much in need; they see a slow but steady centralization 
of industry and banking into units vastly greater than 
those now in actual being; they observe a willingness of 
capital and combination to share with labor liberally in 
the fruits of their joint efforts, and they see many other 
things along this same groove of thought which will be 
helpful to America’s ambitions. They have not, however, 
closed their eyes to the fact that there is likely to be much 
resistence, both publicly and in Congress, to such indus- 
trial and banking centralization, but they are confident 
that the trend of public opinion is slowly coming round 
to the acceptance of the inevitable tendency toward com- 
bination and unity of effort and they believe that it will 
be tolerated without serious resistance and accepted. 

If necessary the planners of these great things will be 
prepared to come under a governmental supervision and 
regulation which will be something in the nature of a 
bond given by the bankers and industry, that no exploita- 
tion of the people will be attempted or any unfair methods 
sought to be imposed against rivals, domestic or those 
overseas. The recent decision of the Federal Trade Board 
in favor of price-fixing for commodities is one of the 
first hints of the acceptance of this policy as it is warmly 
endorsed by “Big Business” interests. But in any event, 
even though the trend of public opinion may be adverse, 
and the course of legislation at Washington hostile, it is 
believed that unofficial agreements or understandings— 
“gentlemen’s agreements” if you will, can be utilized as 
substitutes for legalized and official authorized combina- 
tions in industry, and that concentration will be a national 
evolution. As a matter of fact, several such agreements 
already exist, notably in the steel trade and in copper 
mining production and distribution. The steel men are 
almost a unit in the matter of steel prices, and the copper 
industry was never so well under control—both as to 
production, distribution and prices asked, as it is today. 

U. S. Practically a Dictator. 

The United States is today the practical dictator in the 
steel, iron, coal, copper, cotton, a limitless number of 
foodstuffs, and raw materials of all kinds. The entire 
world is “short” of these things, and it will be short of 
them for several years. The world must come to the 
United States for replenishment of its sadly depleted 
reserves and its purchases will be so enormous that the 
profits therefrom will be so great they will flow back into 
industry at such a rate as to so strengthen all American 
industry that it will gain a leadership in the world’s trade 
as to make it invincible for decades. 

We have, we fear, very imperfectly outlined America’s 
great program. It has been the subject of endless con- 
sultations of bankers and industrial leaders in the large 
centers, but mostly in the eastern metropolis, and it is 
still the uppermost topic of discussion among these same 
men as they meet from time to time and consult, often 
far into the night. In these discussions are involved the 
question of the extent, if any, the Government and Con- 
gress will be asked to participate, how best to make it 
clear to the nations of the earth that the United States, 
while claiming rightly its new leadership, is intent on no 
selfish aggressions, but is determined to use its power 
and prestige for the benefit of all the peoples of the 


(Continued on page 32) 
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Hoard in Vall Street 


Dy the Saunterer- 


The Secretary of the Treasury, Carter Glass, and the 
banking element in Wall street are enjoying the happiest 
relations with respect to the policy to be followed in 
Federal and private financing and it is expected that this 
harmony will continue uninterruptedly until all the prob- 
lems raised by war conditions are satisfactorily met and 
solved. The Treasury Department, under the legislation 
for the sale of Victory Notes, still has authority to issue 
about $2,500,000,000 additional Notes, but the condition of 
the Treasury, whose burdens are gradually lightening by 
reason of the rapid demobilization of the Army and Navy 
forces of the country, will probably enable the Govern- 
ment to postpone additional offerings until the Fall, after 
the crops have been gathered and some of the foreign 
credit extensions have been cared for. The success of the 
British Victory Loan, which was overscribed, encourages 
the view here that a Loan next Fall will be equally suc- 
cessful. In all the discussions that have gone on in New 
York and in Washington between Mr. Glass and the 
Treasury experts on the one hand and the big bankers 
on the other, the utmost harmony has prevailed. A 
great many Wall street. bankers, in fact, practically all of 
them, are very thankful that Carter Glass atid not W. G. 
McAdoo, is at the head of ‘the Treasury Department. 
Mr. McAdoo had a habit of failing, at critical period, to 
take the banking interests into his confidence, while this 
has never been characteristic of the present financial 
minister. * * * 

A large number of professional stock market operators 
in Wall street went wrong on the stock market when they 
sold out on the signing of the peace treaty, on the theory 
that the official ending of the war was the big thing the 
market had been discounting for many months. They 
reasoned as they did last November when the signing of 
the aymistice was followed by a sharp break. in stocks 
and which continued irregularly until the February follow- 
ing. They were right on that occasion but wrong’ when 
the peace treaty signatures were affixed. The market had 
a day or two of hesitation, but nowhere near the liquida- 
tion that was expected developed and the professionals, 
who had not only sold out, but gone “short” of stocks, 
were compelled to cover, some of them at a loss, and those 
who had sold out were quick to get there stocks back. 
The situation aptly illustrates the fact that the outside 


public speculative element sometimes is a stronger factor . 


for stability of prices than the old timers give it credit 
for. There has been only one break in the stock market 
of any size since February, and that cleared up the weak 
accounts and corrected the technical weakness which the 
professionals had anticipated was present in the market. 
This break took place a few weeks before the Peace 
Treaty was signed. The mistake the professionals made 
lay in their failure to reason out that the market was 
not in the same state as it was prior to the November 11 
armistice. When the armistice period was reached the 
market was at its top. There had been no setback 
worthy of the name since the previous September. 
+. 6, ¢ 

The professionals have been more persistent sellers 
of stock this year than the outside public. There is a 
“new public” in the stock market this year which knows 
little and cares less about selling stocks “short” and so 
much so that it is calculated by some observing brokers 
that of the short selling that has gone on since early in 
the year not 5 per cent. of it represents sales by specu- 
lators outside the strictly professional Wall street class. 
The West is about 100 per cent. bullish and the 5 per cent. 
of short selling from the so-called outside public has come 
from eastern people outside of New York City, where the 
“Bear Crowd” is heavily represented. This bear contin; 
gent, made up of pessimists who sneer at the market 
and say it is one of manipulation, has been persistently 
wrong on the market and has lost heavily. 





Swords Into Plowshares 





The signing of the peace treaty is the 
signal for the active resumption of the 
world’s business along more normal lines. 
The day of action has succeeded the day 
of preparation. The Metropolitan Trust 
Company is prepared to render business 
men and out of town bankers every bank- 
ing service in the world’s metropolis. 
We shall be glad of the opportunity to 
explain this service further. 


Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street ~ 716 Fifth Avenue 








Member of Federal Reserve System 











Invited 
We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 


ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 


Sent upon request. 


E. W. Wagner & Co. 


Established 1887, Chicago 


[NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGR | 
NEW YORK PRODUCE EXCHANGE 
N. Y. COFFEE AND SUGAR EXCHANGE 


Members ~ CHICAGO BOARD 2S TRADE 





MERCHANTS 
| MILWAUKEE CHAMBER OF COMMERCE 


33 New Street (G2") New York 


Long Beach, L. IL. Castles-by-the-Sea 























FREE FROM THE NORMAL FEDERAL INCOME TAX 


The Steel & Tube Co. 
of America 


7% Cumulative Preferred Stock 


Preferred as to both Assets and Dividends 


The Company is one of the three largest manufacturers of 
steel pipe and tubular steel goods in the United States. 


Net earnings are over seven 
times dividend requirements. 


. Price 98 and Accrued Dividend 
To Net Over 74% 


Further particulars on request. 
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CRUCIBLE STEEL SHORTS CRUSHED. 

Wail Street has not witnessed in many weeks such a 
slaughter of shorts as was witnessed in Crucible Steel 
last week. When the dividend was authorized many pro- 
fessional traders thout the market had discounted the 
news and they sold the shares short and in considerable 


yolume. New interests had been quietly picking up the 


stock, and when the time was considered ripe it took 
only a small amount of buying to clear up the floating 
supply and then the shorts were in a corner. When the 
stock once got under way it ran up at prices which ignored 


fractions and was at points between sales on the execu- 
tion of “stop-loss” orders. 


x *x * 


CAR & FOUNDRY UP AND DOWN. 


Heavy realizing in American Car & Foundry common 
stock took place when the stock was kicked up to 119 on 
Thursday last. This was the opportunity .important in- 
terests were waiting for and they did not neglect it. The 
stories about the big earnings had been used too many 
times to be effective in holding all the following and 
there being no more good news that could be exploited, 
the insiders abandoned the movement. The reaction was 
severe and then new buying set in. 

x *k * 


DENVER & RIO GRANDE RISES RAPIDLY. 


The recent sharp advance in Denver & Rio Grande 
shares has had no satisfactory explanation, but it is be- 
lieved to be due to the Wall street expectations that 
important changes in ownership or control are likely to 
be seen within the next six months, with the possible 
aquisition of the system by some other stronger road. 
The Denver still: owes over $30,000,000 on the judgment 
which was obtained against the Denver system in favor 
of Western Pacific, whose first mortgage bonds were 
guaranteed by the Denver system. 

* * * 


TENNESSEE COPPER PROSPECTS. 


The price at which the syndicate offered the new stock 
of the Tennessee Copper & Chemical Co. is now seen to 
have been extremely attractive.. It came at a time when 
the demand for the output for the company was begin- 
ning to expand and it has now assumed large proportions, 
assuring a profitable and satisfactory return from the new 
money that is being put into the enlarged productive 
capacity. Despite the rise, the prediction is made that 
the favorable outlook has by no means been fully dis- 
counted. 

x ok * 


WABASH ACCUMULATION. 


For the first time in.several weeks certain interests in 
Wall street heard that important buying had been going 
on quietly in the Wabash railroad issues, especially the 
“A” shares and the. common. Interests close to the 
bankers who were prominent in the reorganization of the 
Wabash were credited with being purchasers of the 
stock in an unostentious way over a period -of quite 
six weeks. Some of the profits which have been made in 
Texas & Pacific common stock are believed to have gone 
into the Wabash issues. 

eo © 


A NEW FIFTY PERCENTER. 


Another scheme for the enrichment of the investor is 
one fostered by the Petroleum Funding Company of New 
York City, which offers to sell.an acre of oil shale land 
and with each acre gives a contract from an oil company 
which agrees to refine the shale and give the owner of 
the acre 50% of the net profits. It is assumed that if 
the oil is worth so much per barrel, the profits will be 
so large as to astonish_even the most optimistic. As 
high as $43,000 profit is the hope held out, and-all this 
with a little $150 investment! Possibly this profit can be 
made, but such opportunities do not have to be offered 
this way if they are genuine. 


a 
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Cities Service Co. 
Convertible 7% Bonds 


(Series C) 


We have prepared an analysis of this issue calling 
attention to the possibilities of large profits likely 
to accrue to holders of this issue—probably 20% 
in less than two years and perhaps a great deal 
more. The income yield at present market is 
about 6%%. The principal is safeguarded by 
earnings about ten times interest charges. 


Write for special letter W-4 


Bolster & Company 


40 Wall Street New York 











FRASER COMPANIES, Limited 


6% 1st Mortgage Bonds Due 1937 
Price: 97.53 To yield 6.40% 


RYAN, GRIER & HASTINGS 


LEWIs BUILDING = { “gmsbers, Montreal} == MONTREAL 








AUTOSALES GUM & CHOCOLATE 6s, 1931 
ST. LAWRENCE PULP & LUMBER 6s, 1933 
SEN SEN CHICLET 6s, 1929 

NEW YORK & JERSEY 5s, 1932 

PARK & TILFORD 6s, 1936 


LYNCH & MSDERMOTT 


= 2 WALL SI.NY=—=Zéei RECIOR 2515 = 














ATCHISON RY., LT. & PR. Ist ref. 5s 
BLOOMINGTON DECATUR & CHAMPAGNE is, 1940 
ILLINOIS TRACTION COMMON 

TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 














Oil Fuel for Ships 


Outside of the Central Powers the ship- 
yards of the whole world during 1918 
produced 5,477,444 gross tons of merchant 
shipping. This is 63 per cent. higher 
than the total in the year 1913, which 
held the record for construction and in- 
cluded the output of Germany, Austria, 
etc. The total in gross tons for the United 
Kingdom in 1918 was. 1,348,120 and 
for the United States, 3,033,030, equal to 
that for the preceding ten. years. Many 
of these vessels were provided with oil- 
burning apparatus. 

The economies effected by oil fuel for 
ships have been clearly. demonstrated in 
recent years and should prove far-reach- 
ing in their effect on oil consumption. 


J.R. Bridgeford & Co. 


111 Broadway New York 
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Gulf Oil Corporation--A Large Oil Unit 


A Large Producer of Oil Which the Company It- 
self Markets—Conducting a Large Campaign in the 
Selling End With a Marked Degree of Success 


By J. W. Smallwood 


leading independent oil companies of the country 
is the Gulf Oil Corporation. 

This company has recently attracted some attention on 
the part of investors because of an $18,000,000 note issue 
which has been placed by Pittsburgh and New York 
banking institutions. Previous to this the company has 
been given little notice by investors owing to the limited 
amount of its shares in the hands of the public and the 
consequent small market in the stock. It is understood 
that practically 90% of the company’s shares are held by 
the Mellon interests of Pittsburgh. 

Like The Texas Company, the Gulf Oil Corporation 
is a complete unit in the oil business. As a producer it 
ranks ahead of The Texas Company, and it is believed 
that its total output from its well in the United States 
last year exceeded that of any other company. It is under- 
stood that the company’s total production of crude oil 
was in excess of 20,000,000 barrels. Its present production 
is considerably above 50,000 barrels daily and has not been 
less than that amount at any time within the last two 
years, while at the beginning of 1918 it is understood that 
the company had a production of about 70,000 barrels a 
day. In Mexico the potential capacity of the wells com- 
pleted by the company’s subsidiary is estimated at between 
200,000 and 300,000 barrels daily, most of which is in the 
Southern or light oil district. The company has in opera- 
tion a pipe line from its properties in the Southern fields 
to the Panuco River, where the oil is loaded on the com- 
pany’s tankships. 


Its leaseholds and producing properties in the United 
States are scattered throughout Texas, Oklahoma, Kansas, 
Louisiana and Kentucky, and it is understood the com- 
pany has recently become interested in Wyoming. In 
1917 the company developed a tremendous pool of oil 
in the Augusta field, Butler County, Kansas, known as its 
Shumbay lease. It was at the height of this develop- 
ment that the company’s production reached its highest 
point. In the North Texas fields the company controls 
hundreds of thousands of acres, centered principally in 
Eastland, Stephens, Palo Pinto, Wichita, Erath, Shackel- 
ford, Throckmorton, Young, Archer, Wilbarger and Jack 
Counties. It now has a large production in both the 
Ranger and Burkburnett fields, and is taking care of its 
Burkburnett production at its Fort Worth refinery. 


The company owns a network of pipe lines running 
from the principal Texas fields to its refineries at Fort 
Worth and Port Arthur. It has recently built a new line 
from the Ranger field, with a capacity of about 20,000 
barrels daily. The company’s refineries, operated by its 
subsidiary, the Gulf Refining Company, have a combined 
capacity of 66,000 barrels daily. The Port Arthur plant 
is located on the Gulf coast and is one of the largest re- 
fineries in the world, having a capacity of 60,000 barrels 
daily. This plant includes complete docking and ter- 
minal facilities built at a cost of several million dollars. 
The company operates a fleet of tank steamers, tank cars 
and extensive marketing equipment scattered throughout 
the United States and also in Europe. It is conducting an 
aggressive campaign of development in the sales end of 
its business and is constantly adding to its distributing 
stations. The company does an extensive marketing 
business in the Southern territory adjacent to its refineries, 
but the larger part of its sales is outside of this district 
which is indicated by the movement of petroleum products 
from its Port Arthur plant. In the year 1918 export and 
coastwise shipments of oil by vessels from this refinery 


. CLOSE second to The Texas Company among the 


amounted to 15,580,564 barrels, or a daily average of 
over 42,000 barrels, which is over .two-thirds the capacity 
of the refinery. In addition, large quantities of oil were 
shipped from this plant to interior points by tank cars, 

One of the strongest factors in the Gulf organization 
is its marine equipment which embraces thirteen large 
tankers and five barges and other vessels. Following is 
a list of the vessels owned and operated by the Gulf Re- 
fining Company: 


Name Oil Carrying Capacity 
(50 gallon barrels) 
Barge Allegheny........cccsscees 3,800 
Barge Conemaugh............... 13,400 
MG CRIN. oc ciccccccccsace 13,400 
Dy ah SNE Ss ccssccndavauseerc 48,200 
i Ae SEs» s00edevedscceesetds 48,200 
Ph ccscpnsranoasecdania 48,200 
Dis ee IR 5 iced aciascdgeicd. 48,200 
SB. S. Gelk OF Meme. oc ccsiciccscce 76,000 
NE ee ee ee 50,000 
| PS eee ee 48,200 
i i li caked la els 57,000 
Di Bs Be Be EE occ cccsnneveenes 17,000 
le en nd amnnbe 25,000 
i Nicer nd eennmanies 25,000 
NN RR cin ccaneendnnes shine 3,800 
i th PR. ccéecdwnbamiassenein <Lhkmen 
Bare SRARORIO...0csccccccesscs 25,000 
i Is vn0c5 ccnmmmadin 21,200 
eer 18,500 


It is apparent that with this group of vessels the com- 
pany is in an excellent position to supply its markets, 
During the period of our participation in the war the Gulf 
Company was probably more seriously hampered than any 
of the other big oil companies. In 1918 five of its big 
tankships were commandeered by the Shipping Board and 
this resulted in such a severe lack of marine transportation 
facilities that the company was obliged to shut down many 
of its marketing stations in the Middle Atlantic and New 
England States. 


Development of Earnings. 


Despite the handicaps created by war conditions, the 
company for the year 1918 made a remarkable earnings 
statement. Its gross business amounted to $85,904,305, 
compared with $70,499,403 in the previous year and $51,- 
056,131 in 1916. After providing for operating expenses, 
setting aside a depreciation reserve of $16,677,064 and $6,- 
865,331 for interest, taxes, etc., the balance available for 
the stock amounted to $12,582,596, which was equivalent to 
$36.12 per share on the $34,837,100 capital stock outstand- 
ing at the close of the year. The company’s income 
account for the past three years compares as follows: 








1918 1917 1916 
Gross earnings....... $85,904,305 $70,499,403 $51,056,131 
Operating expenses.. 49,779,314 41,013,367 27,520,096 
Operating profits..... 36,124,991 29,485,836 23,536,035 
Depreciation ........ 16,677,064 11,723,450 4,778,903 
Interest, taxes, etc...... 6,865,331 6,111,640 863,721 
Net earnings ........ $12,582,596 $11,650,746 $17,893,411 
Dividends (6%) ..... 2,082,104 2,074,320 2,067,675 
Carried to surplus.... $10,500,492 $9,576,426 $15,825,736 


President W. L. Mellon explained that these earnings 
(Continued on page 27) 
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PREYS ON A DEFENCELESS WOMAN. far 
Not Satisfied with Robbing One of Her Money, White (24). 
Also Takes Her Jewelry under False Pretext. 
7 = 
It is seldom that The Financial World has fallen onto a Monthly Dividends 
more pitiful case of deception than that of a woman, 
whose name we do not desire to reveal, but whose letter is and Monthly 
in our possession relating her experience with F. Wallace 
White, a New York promoter, who is now under a fed- m4 
eral indictment for using the mails for fraudulent pur- Earning Statements 
poses. White re-organized the Sampson Mining Co., ae ; 
. of IE and all the capital it is said he put up was $5,000, against The monthly dividends paid to Preferred 
city which he issued millions of dollars of stock. Stockholders of Cities Service Company 
vere From what this lady says in her letter, White gained ei ri vp Maren and regular income 
'S. her confidence through her friendship with his wife. He sSaleguarae y earnings 
tion knew she had a little money and could get more by bor- Five Times Over Preferred Stock 
irge rowing from her mother, so he began to paint a rosy a : 
x is [BP picture of how he could earn for her $12,000 on every Dividend Requirements 
Re- thousand dollars she entrusted to his care. So much The statements of caraines mailed to steck- 
money tempted her. What woman would it not when she holders monthly enable investors to keep in 
city has confidence in the honesty of an individual who with constant touch with the financial progress of the 
s) the greatest self assurances promises her so much wealth? Company. 
At the rate of $12,000 profit on each thousand this lady Send for Preferred Stock Circular H-3 
saw a fortune assured of $60,000, sufficient to keep her for 
the rest of her life in the greatest comfort. 
However, that was not all of the misfortune which Henry L. Doherty & Company 
overtook her at the hands of White. She had a diamond BOND DEPARTMENT 
brooch, costing about a thousand dollars which she was 
thinking of having reset and he told her he knew a jewel- 60 Wall Street New York 
ler who would do the work much more reasonable and 
better than she could have it done in the small city in —_— 
which she lived. Trustingly she put this jewelry in his 
custody and has never seen it since. In desperation she = TA | D A a D 
has written White several letters, but received no response. 
Her family physician, who is a reader of The Financial 
World, who knew nothing of this transaction, for had he O 
been acquainted with the negotiations which were passing oats besa 
between White and her, might have saved her from this on i _— 
disaster, when informed of her distress suggested she write 
us and see if something could not be done. But her request pagina “<a 
comes too late. The poor woman might as well count L 
m- her money and brooch as definitely lost. It is too bad. 
ts, A more pitiable case cannot be imagined than this of mis- h & 3 U E s 
ulf placed confidence. When promoters can bring such mis- 
ny ery into the world especially upon defenceless and inex- CARL H. PFORZHEIMER & CO. 
sig perienced women, it is high time for the officials to act. . Spodiene te Seiidiend GE Ginette 
nd This is not a solitary case; there are thousands of women Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y. 
on who have been swept into poverty by the diabolical ma- 
ny chinations of dishonest promoters whose consciences are 
ies so warped they can no longer distinguish between the “ 
sexes—all they can see is the money and they go after it B Is, want : l 
like a pack of hungry wolves. anco pean aciona 
* * * Havana Cuba 
h 43 Branches th hout the Island 1 
. PROFIT TAKING IN U. S. STEEL. ranches sncwughent the Slond enable, us to sender 
15 U. S. Steel common was vigorously bought during the a Se Sane 
1. early part of last week, and it made a new high price for 


ss, the year, and it was almost as vigorously sold in the last COLUM BIA GRAPHOPHONE 


"¥ half of the week even after the trade papers and steel 
“A center despatches told about the broadening character of Bought, Sold and Quoted 


the steel market demand. The buying had been antici- D Cc 
to 
patory of this better situation in the steel trade and when IAW SON &, 0. 


d- 
the evidence of the improvement came before the eyes 40 Wall Street, New York Tel. John 6444 

















e 

. of the speculative public, insiders who had bought, sold 
freely to take profits. 

. * * * 

6 SHELL TRANSPORT 1918 REPORT. 





35 The annual report of the Shell Transport and Trading | 
3 Company, Ltd., for 1918, shows a surplus, after all ex- MITHR ALLATIN, 


21 penses, of $14,264,715, an increase of more than $1,000,000, 


= compared with the preceding year’s showing. Its total 
11 income was $14,468,010, and expenses, etc., $203,295. Added 
5 to the previous surplus, the 1918 earnings made a total Members New York Stock Exchange 


- surplus on December 31 before payment of dividends for 

6 the year of $20,459,875. Dividends paid during the year 

rS aggregated $14,775,480, including about $250,000 transferred 
to reserve account, making the final surplus at the end 
of the year $5,684,385. 


il 
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Allied Packers, Inc. 


Convertible 6% Debenture Bonds Due “July Ist, 1939 
Price 9814 and Interest : 


Convertible into common stock at the rate of 13 shares of Common Stock 
for each $1,000 Bond, thereby giving to the purchaser of the Bonds for a period 
of 20 years, a call on the commom stock at about 75%. A sound investment with an 
unusually promising speculative feature. 


Application will be made to list these bonds 
on the New York and Chicago Stock Exchanges. 


Circular and Letter W. P. upon request 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department—John B. Harris, Mgr. 


Telephone: 


NEW YORK CITY 
Rector 70600 














EXPOSING PRESS FAKERS. 


Certain Parasites of the Press Which Lure People Into 
Losses. 


We have heretofore at various times exposed the men- 
dacity of certain hybrid publications which exist entirely 
on write-ups and have no other source of revenue. Having 
no legitimate list of subscribers, they are without second- 
class postal privileges, under which grant newspapers and 
periodicals are mailed. Outwardly to all appearances, 
they are so camouflaged as to deceive the public, and 
under this mask these parasites have done a great deal 
of harm by their fulsome praise of enterprise for which 
they exacted compensation in form of sales of copies at 
a high price. 

Such deception has come under the observation of the 
National Vigilance Committee. In a special bulletin it 
has described one so-called newspaper, “The Mercantile 
& Financial Times,” an old and daring offender, with 
whose viciousness our readers are more or less familiar 
from what they have read of it in our exposures of the 
various firms in which crooked finance publicly displays 
itself. 

The Bulletin of the National Vigilance Committee tells 
in detail all that its agents learned of this parasite in 
the course of their investigation. The advertising of high 


class investment firms and banking institutions in its: 


columns is inserted without authority and in some cases 
without even the knowledge of the advertisers themselves, 
and where they have protested against this practice the 
publishers have completely ignored such complaints and 
impudently continued the advertising. This is done so 
that people to whom the paper is mailed containing a 
write-up, for which the recipient pays, will regard it as 
a legitimate publication and attach some weight to what 
he sees in it. 


In this manner does the “Mercantile & Financial Times” 
act .in the capacity of a hireling for get-rich-quick pro- 
moters and their stock-selling schemes, and they entrap 
many victims with its aid, who would not have been 
caught were it not for what they thought was an editorial 
endorsement by a reputable publication. The National 
Vigilance Committee has asked the aid of the newspapers 
in exterminating such journalistic suckers, It cannot be 
done too soon. 

There are other offenders: of a similar character to the 
“Mercantile & Financial Times.” Chicago has one which 
has applied to itself the high-sounding title of “The 
National Banker.” In New York City there is another 
calling itself the “Commercial & Financial World,” which 
in its methods of exploiting the public for whoever pays 
to have this dirty work performed is just as vicious as 
the “Mercantile & Financial Times.” 





THE BUYING OF PACIFIC GAS & ELECTRIC. 


Pacific Gas & Electric common stock, which was a 
short time ago placed back on a 5 per cent. dividend basis, 
and whose quarterly dividend of 1% per cent. was paid 
to shareholders last week, sold at its highest price of the 
year last week and very close to its highest price of 
record. The buying came from local speculators and 
investors and also from the Pacific Coast, where a very 
bullish view prevails with respect to the future of the 
company and its extensive interests. 

There is good basis for the advance. Application has 
been made to the New York Stock Exchange to list the 
stock in that broad market for securities and it is taken 
for granted that the listing will be approved shortly and 
the stock transferred from the outside market to the big 
board. Then also the company’s earnings have been 
showing substantial improvement. The latest available 
figure show that gross for 12 months ended April 30 last, 
including the revenue of the Northern California Power 
Co., for 1918, which company is now being taken over, 
was $25,747,294, thus making the company one of the 
three or four largest gas and electric properties in the 
country. After allowing for all operating charges, in- 
clusive of maintenance, reserve and depreciation, which 
amounted to $3,313,093, and interest and preferred stock 
dividends, earnings available for the common stock for 
12 months’ period ended April 30 last, amounted to 
$3,481,125, or in excess of the 10 per cent. on the $34,004,- 
058 common stock now outstanding. For 4 months to 
April 30 the amount available for the common was equal 
to the annual rate of 11% per cent. This is in face of 
the fact that in 1918 the company paid approximately 
$3,000,000 more for oil than it did four years ago, and if 
oil should decline in price the amount available for the 
common should be in excess of the percentage stated. 


x* * * 


BETHLEHEM STEEL SHORTS TRIMMED. 


Shorts in Bethlehem Steel “B” shares will long remem- 
ber the drubbing they received last week, following the 
prolonged advance in the stock. It got up around 110, 
an advance of more than 42 points since April and the 
highest level since 1917. Trading was on an immense 
scale, showing that belated shorts who had fought the 
rise steadily were compelled to cover at last, owing to 
lack of further resources. The meeting of directors for 
the fixing of the next dividend rate is some weeks off 
and there is still some doubts about whether the regular 
1% and % per cent. extra will be continued, although 
it is believed the extra will be maintained on account of 
the large shipbuilding profits. Even should it be dropped 
this would be no comfort to the bears who have been 
whipped soundly. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Jo Cadiz. fom Da 


Atlantic City. July 14, 1919. 
Dear Eddie: 


ELL, I’m back in Atlantic City, 
W thank goodness, and such a trip I 
had | wouldn’t wish it on my worst en- 
emy, not even my partner. If you don’t 
order a lower berth five weeks in advance 
you don’t got no chance to get anything 
but an upper which, believe me Eddie is 
worse than our pressing room in the summertime, and 
as comfortable as a feller in a dress suit at the plumber’s 
ball. 

I see the market is strong and all the fellers what 
write for the newspapers is looking for a reaction. Does 
that mean that the market will come back again? Does 
my account stand even yet? If I hadden’t bought that 
there Texas & Pacific which goes up ten points in a week 
you would be calling for margin again, aint it? Calling 
for margin is about the best thing your firm knows how to 
do, and they aint so bashful when it comes to charging 
interest neither. Between the losses you make for me and 
the commissions, taxes and interest your firm charges 





me every month I’m lucky if there is anything left.: 


Which reminds me that this time I should give you a 
tip instead of your giving it to me, besides which this is 
a good one which yours never are. Listen Eddie, buy 
some Burns Bros. Coal. Its absolutely good for 200 
before the end of the year. How do I know? Well if 
I told you who gave me this information you would hock 
your wife’s wedding ring to get in on it. 

Eddie please see what you can find out about this here 
Burns Coal because I want to buy a lot of it. The way my 
family spends money while I am in Savannah is criminal. 
Yesterday my Fannie bought a sport coat she calls it on 
the boardwalk, which it cost $30 and it nearly broke my 
heart to pay it when I know that Leopold Bros. sell them 
to the trade for $150 a dozen less 2% 10 days. My son 
Milton is going around with a bunch of loafers whose 
fathers give them more pocket money a week than I earn 
a year, and Milton tries to keep up with them. This 
morning he asked me for his allowance for November, 
he is drawing so far in advance. Flora is feeling much 
better only she wants now to go to North Carolina which 
makes me feel sick. Yours, 

Dave. 

PS. Send me $500 if my account and the firm can stand tt. 

PS. Don’t forget about Burns Coal. 

P. S. Shouldn't an ice stock be better with summer here? 

* * * 


RAILROAD SITUATION IMPROVED. 

[mportant banking interests in Wall Street are once 
more taking a favorable view of the railroad situation. 
The Cummins measure, with some modifications, is re- 
garded favorably and an early passage of the bill is ex- 
pected. It is also the sanguine view of Wall Street that 
the legislation as finally enacted will provide for some 
sort of a guarantee of a fair return on the capital invested, 
that the Interstate Commerce Commission will be given 


e . . 
larger powers to meet emergencies in the matter of rates, 


aud Director General Hines told the House Interstate 
(ommerce Committee at a hearing last week that the 
Kailroad Administration was giving serious consideration 
to the question of another increase in freight rates. 

The more optimistic view with respect to the railroads 
was not reflected in any increase in buying of railroad 
tocks last week and the several dividend reductions 
lave evidently kept the outside public from buying ex- 
tensively, but a revival in the railroad stocks is looked 
ior at any time, especially should the industrial list quiet 
lown. A sign of coming general buying of railroad stocks 
is the increased trading in low priced railroad issues. 
Many railroad stocks have suddenly come out of their 
lethargy and are now actively traded in. It is apparent 
that the insiders are seeing a bright lining in the rail- 
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MEXICO’S FOREIGN DEBT 


The following appeared in the financial 
column of the London Times of July 1st: 


According to recent advices, export shipments of 
crude petroleum and fuel oil from Mexico in April 
were over 614 million barrels, or about one million 
tons, the greatest quantity ever shipped from that coun- 
try in any one month. In view of the fact that there is 
an export duty of 30s. per ton, representing on the April 
figures a revenue of £1,500,000, or at the rate of 18 
millions sterling per annum, the question now arises as 
to why Mexico is unable, or unwilling, to pay any inter- 
est on her foreign debt of 30 millions sterling or more. 
The export duty on oil has been in operation for two 
years, in addition to which additional new taxes on 
other commodities have also been levied. 
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MUCH OIL WASTED. 

The announcement that the Empire Pipe Line Co. would 
enter the Burkburnett field with an 8-inch pipe line from 
Healdton has put new hope in many oil producers in that 
field. This line will carry approximately 20,000 barrels 
of oil daily and should do much to correct the deplorable 
conditions in the Burkburnett field. At the present time 
there are only two pipe lines in the Burkburnett field. In 
connection with the conditions in the Burkburnett pool and 
the new extention known as the Waggoner Pool, the 
“Qil City Derrick” says: 

“The management in charge of many of the small stock 
companies are rushing operations, not for the purpose of 
producing oil, but to boom their stock on the exchanges 
so an opportunity will be given the promoters to turn 
loose their stock holdings in the company (which has 
cost them nothing) at a figure far in excess of the par 
value. 

“It is conservatively estimated from 10,000 to 15,000 bbls. 
of crude oil is daily running out on the ground, no at- 
tempts being made to even construct temporary earthen 


storage tanks for its conservation. This means a loss- 


of from $25,000 to $40,000 daily. 

“It is estimated from 50 to 60 wells in the new pool 
are nearing the pay sand. If a majority of these should 
be brought in it would mean, with present storage and 
pipe line facilities, a loss of oil ranging from 15,000 to 
30,000 bbls. daily.” 


* * * 


PAINE STILL TALKING ABOUT IT. 


J. Overton Paine is out again soliciting the fees of 
speculators for his services, and is still talking about the 
$1,000,000 he says he made in Wall street many years ago. 
He has nothing else to offer now but a “tipster” service. 
The speculator would be better off if he would just read 
the financial paragraphs in the newspapers, out of which 
Paine himself gets most of his own tips, so there is no 
sense in paying him for something which ean be obtained 
gratis. 
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Speaking of Oil 


By Wm. C. Van Antwerp 





From the Walls of Babylon to 
the refinery at Bayonne. 


What is under the 2,000,000 
shares in the new ‘Transcon- 
tinental Ol? 


Who are Benedum and Trees 


—the world’s pioneer geologists 
in oil? 





See the 


Dow, Jones & Co. Bulletins 


Monday Morning (in all well equipped financial 
offices;) also Wednesday and Friday and in 


The Wall Street Journal 


the afternoon and morning following 
























20 THE FINANCIAL WORLD 











Published Mondays by The Guenther Publishing Co. 
29 Broadway, New York 
Phone: Whitehall 130-131 

LOUIS GUENTHER, Pres.-Treas. F. NOONAN, Secy. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 
IRVING V. KOCH, Western Representative 
122 S. Michigan Ave., Chicago, Ill. Tel. Wabash 1589 








SUBSCRIPTION TERMS: $5.00 a year; 
single copies, 15 cents; for Canada, §5.50 
a year; foreign countries, $6.00. 


COPIES OF BACK NUMBERS, 25 CENTS 
EACH. 


ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE. 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NEW ADDRESSES MUST ALWAYS 
BE GIVEN. 


No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States supplied through the American 
News Co., and other companies; in oe by the Daw Steam- 
Agency, 17 Green Street, London, W. C., and in Holland by 
J. de Bussy-Rokin, 60-62 Amsterdam. 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident im its belief that as long 
as it clings to. this ideal it can count upon the support of the 


investing public. 
N step which naturally follows is the re-establish- 
ment of trade relations with our former ene- 
mies. Fears have been entertained that this would not 
be readily accomplished because of the hatred that the 
cruelties of war had engendered. That, however, would 
not be peace at all, but simply a truce with hate 
blowing the embers of bitterness into a white heat. 

Our former enemies have been severely punished 
for their cruelties against civilization. It will take 
them many generations to pay for the sorrows and 
losses for which they are responsible, and equally 
as long to regain a place of confidence in the coun- 
cils of the nations. Meanwhile, however, Great 
Britain and ourselves waste no time in reopening the 
gates so that trade relations may once more be 
freely resumed with the Central Powers. According 
to newspaper reports plans are already on foot 
which will set a vast store of commodities moving 
to the heretofore blockaded countries and credit 
facilities have been arranged to provide the funds 
for the payment of the goods. 

As an economic measure, too, an early resumption 
of trade relations with our former enemies is ex- 
tremely wise and practical. In this former griev- 
ances cannot properly play a part. The Central 
Powers must compensate the stricken nations for 
the property destruction they have caused, and this 
is hardly possible unless the people are allowed to 
work it out through their own creative labor. 

Therefore it was a sensible course to pursue to lift 
the blockade quickly, as was done by England, and 
for the Wilson administration to announce that we 





Lifting the Blockade 


JW that peace is definitely established the next 
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might also resume trade relations with Germany, 
which is sorely in need of cotton, copper, leather and 
other essential commodities, all of which we are ip 
a splendid position to supply. 

Increased exports of such staples, likewise, will in- 
crease the prosperity into which we are entering 
after more than four years of restricted industry, 

For the whole world it is better for it to returp 
as quickly as it can to a normal business equilibrium, 


A Ray of Light 
O decision was more welcome in Public Service 
circles than that of the New York Court of 
Appeals granting authority to public service com- 
missions to increase the rates of fare on traction 
lines. This decision is the outcome of a suit brought 
by an up-state traction company to compel the Pub- 
lic Service Commission to consent to its application 
for a modification of the so-called “Milburn agree- 
ment,” providing for a uniform five-cent fare for a 
continuous trip. 

It is not the intention of any community, where 
the situation does not justify it, to harass its pub- 
lic utilities into bankruptcy, but that is just the situ- 
ation traction companies find themselves in when 
a condition arises bringing about such high costs of 
operation as to make impossible the continuance of 
a low rate of fare and still maintain the corpora- 
tion’s efficiency. 

This is the first light seen through the dark clouds 
which have overhung public service corporations. 
In New York State, at least, it raises high hopes for 
the future of this class of corporations. “It is about 
time they had an opportunity to earn a decent liv- 
ing, to which business is as ‘much entitled as is labor. 


The Weak Spot 


N all the controversy waging around the pressing 
I problem about how the railroads are to be un- 
scrambled from Government control, no one so 
far has so cleverly pointed out dangers concealed in 
certain popular proposed plans than has Robert S. 
Lovett, the President of the Union Pacific Railroad, 
and former aide to William G. McAdoo, when the 
latter was the Director General of Railroads. Be- 
cause of his intimate knowledge of the railroad 
business, whatever Mr. Lovett says on this ques- 
tion should receive more than usual consideration. 

Lovett is not opposed to proper regulation of 
the railroads through Government supervision, as 
he recognizes in it a safeguard against any repetition 
of former abuses whereby the weaker roads were 
always in danger of being crushed by their stronger 
rivals. 

Judge Lovett, however, is sternly against con- 
solidation by force. Who would not be?—for such 
practice as he points out would, without the consent 
of the stockholders, the real owners of the proper- 
ties, saddle on them financial obligations which they 
would not assume were they left free to their own 
choosings. In this attitude Mr. Lovett does not wish 
to be understood as opposed to legitimate and ad- 
vantageous mergers when left to the security hold- 
ers to decide their own course of action. 

Any other policy will turn out suicidal to the 
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credit of the railroads, which certainly is not de- 
sired by our substantial business and financial inter- 
ests. Weak roads would then be sustained by the 
credit of the strong and solvent railroad systems and 
the effect would be a steady depreciation of the 
market value of the securities of the latter. 

Such a policy would likewise assume a form of 
confiscation, for sound property values would un- 
dergo a form of vitiation without the consent of 
the owners, and Judge Lovett quite properly ques- 
tions whether this is constitutional. 

At least it is certain that any such plan as he 
criticizes would involve the whole railroad situation 
in a legal muddle, for owners of railroad securities, 
under their constitutional guarantee, would prob- 
ably carry to the Supreme Court the question of 
whether they could be divested of their property 
without their consent. 


Without Teeth 

ITHOUT the proper guaranty as to the moral 
\ . character of the applicant, there is no protec- 
tion for the public in the proposed ordinance to li- 
cense New York Curb brokers, and therefore it 
does not serve the purpose for which it was drawn 
by its sponsor. Nor is the ordinance in its present 
form like the original, which called for a bond for 
a large amount to establish the moral and financial 
responsibility of the Curb broker. 

Former Assistant District Attorney Brogan prop- 
erly pointed out to the President of the Board of 
Aldermen that the license system, without the 
essential establishment of character, is likely to be 
abused and work considerable mischief among cred- 
ulous people who would take it for granted that the 
broker operating under a city license has been thor- 
cughly investigated and passed as one who could 
be trusted, when this would be far from the truth. 

It was just such a loop-hole through which the 
predatory promoter slipped in the earlier try-out 
days of the “Blue Sky” laws, when it was much 
easier to get a license. There were then any num- 
ber of promoters who turned their licenses to their 
advantage by parading the fact in their public an- 
nouncements and printed literature, by making it 
appear as if the character of their securities and 
themselves were vouched for by the State author- 
ities, 

In its present form the New York City ordinance 
would develop a similar evil, without reducing ma- 
terially the number of financial swindlers. 

It is a measure without any teeth. 
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STOCK MARKET SOBERS UP. 

A flood of cautionary views on the immediate future of 
the stock market gave a distinct check last week to the 
buying enthusiasm which had been so rampant for upward 
of three months. Stock brokers who were giving warn- 
ings that the situation was becoming a dangerous one 
gained recruits when several pools, in a final effort to 
bolster up sentiment for their favorites, bid the latter up 
with great violence in an effort to conceal steady liquida- 
tion that was going on elsewhere. Quite a line of stocks 
were run up with a rush, only to fall back again sharply 
after the shorts had covered. The effect of these move- 
ments was not at all reassuring. A canvass of the Street 
showed brokerage loans on stocks held for speculation 
in Wall Street totaled the unprecedented sum of $1,500- 
000,000, an increase of more than 100 per cent over the 
loan totals of four or five months ago. Most of these 
loans are in industrial stocks. 

Banks cailed some loans, but the call money rate did 
not get up much above 7 and 8 per cent. A crash in for- 
eign exchange on all European countries was sufficient 
announcement of the possible menace to our overseas 
trade, but as this mattér is not generally understood in 
all its significance among speculators and the public, its 
effect was only passing. Nevertheless there was heavy 
liquidation in many leading stocks all the week and the 
list closed materially lower on Friday, when the market 
was closed, not to reopen until this week. The selling 
was accompanied by widely circulated reports that the 
big million share day upward swing had come to an end 
and that the balance of this month and August would be 
devoted to a more sober consideration of the problems 
ahead of the country—labor and capital, foreign trade 
and its volume, domestic prosperity, strikes and the still 
burdensome cost of living in their relation to stock mar- 
ket prices. 

While professional Wall Street appears to have cooled 
noticably toward the market’s future, it does not follow 
that the public is going to sell out at Wall Street’s be- 
hest. It will take some pretty hard knocks to bring about 
a wholesale selling movement, but it must be said that 
the outlook for the immediate future is one of greater 
doubt than it has been since the remarkable bull swing 
started. Greater interest in railroad stocks, however, is 
probable. 





ATCHISON. 

Actual earnings of the Atchison are showing substantial 
decreases, the net operating income for May being only 
$2,381,072, against $4,622,734 in May 1918. For 12 months 
ended May 31 net operating income was only $35,089,056 
and equivalent to only $7.65 a share on the common stock, 
compared with better than $11 a share in 1918 under Gov- 
ernment compensation. The present compensation under 
the contract is $42,885,310 so that the Government is a 
substantial loser. Now that peace conditions prevail, 
however, and a great increase in traffic is expected as the 
result of the great prosperity of the Southwest and the 
Pacific Coast, the poor showing of the Atchison is 
regarded as only temporary and the stock is showing 
quiet strength instead of weakness. 
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NEW HAVEN. 


New Haven, which has been looked upon as one oi 
the “cripples” in the eastern group of roads and in need 
of much financial assistance if the system is to be turned 
back to: private operation, was the subject of a rather 
daring bull clique who last week jumped into the market 
and bought all the stock they could lay their hands on. 
The same group that started the St. Paul movement 
is believed to be responsible for the activity in the shares, 
but only vague generalities as to the plans of the pool 
were set forth in explanation of the sudden revival of 
interest in the shares. The public did not join to any 
great extent in the movement, but floor traders followed 
it. Seemingly the pools which have made big profits in the 
industrials are trying, with the active encauragement of 
banking interests, to switch speculation over into the 
rails. 


ONTARIO & WESTERN. 


A -professional inside move was started last week to 
revive ifiterest in Ontario & Western and the tips that 
were sent out to buy the stock made good as speculators 
who had made money in the industrials and metal shares, 
promptly accepted the invitation and bought quite freely. 
The theory on which the movement is based is that the 
Ontario & Western is in the class of roads with poor 
credit and earnings which will be bettered decidedly by 
the railroad legislation that is now being urged at Wash- 
ington to protect the roads before they are turned back 
to private operation. This will undoubtedly be a boon 
to the road. 
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PITTSBURG & WEST VIRGINIA. 

Confident belief in the forecast of mine owners that 
coal prices will mount to unheard of levels next winter has 
given another movement in Pittsburg & West Virginia 
timely aid. The company’s coal properties are among 
the most valuable and extensive of any of the small 
lines, and there is considerable talk that the coal proper- 
ties will be segregated and shares in a coal company dis- 
tributed to stockholders. 


READING. 

Reading led the railroad stocks last week, with heavy 
buying from the same interests in Philadelphia who have 
engineered many bull movements in the stock in the past. 
Earnings are extremely poor on account of the slack 
movement in hard coal, production of which is not much 
over 65 per cent. of what it was last year on account of a 
shortage of labor and the fact that many miners have 
returned to their home in Europe. The Reading shares 
have made a moderate net gain on each movement like 
that which started last week, and the present move may 
work the stock somewhere near 100. 


ST. LOUIS & SAN FRANCISCO. 

St. Louis & San Francisco common stock, after a con- 
siderable period of market rest, has again shown signs 
of a renewal of the professional bullish activity which 
brought it into prominence several months ago: The 
movement is based on two assumptions—that the oil de- 
velopments in the Southwest are creating traffic move- 
ments which will assume enormous proportions and that 
whatever legislation Congress enacts for the benefit of the 
railroads will be of marked benefit to roads of this class. 


ST. PAUL. 

Stock market psychology has some queer turns. Con- 
fessedly the one large road in the country which has the 
poorest outlook for dividends and whose earnings from 
month to month are of the most discouraging description, 
the St. Paul stocks, both common and preferred, aston- 
ished the uninformed in Wall Street by a sudden burst of 
activity at rising prices and on immense trading, the two 
stocks rose to the best prices of the year. On Wednesday, 
the first day of the movement, the total sales exceeded 
70,000 shares. Traders who had thought themselves safe 
on the short side covered in alarm, but the bulk of the 
buying appeared to be by professional inside interests 
who evidently have formed the opinion that the roads 
which are the worst off stand to gain the larger share of 
the benefit that is expected to come from the legislation 
now being considered by the Washington lawmakers. 
The old rumors about St Paul going into a new transcon- 
tinental line were revived. On the last previous advance 
of this sort the movement was good for about ten points 
and most of the gain was held. 

| 
SOUTHERN PACIFIC. 

A feature of the 1918 report of the Southern Pacific is 
a plea by President Krutschnitt for a further increase in 
rates. He points out that while the operating revenues 
increased $28,000,000 as the result of the 25 per cent. rate 
increase, the operating expenses of $42,120,000, mostly for 
labor, not only absorbed this increase but left a decrease 
in net revenue amounting to $14,480,000. Wall Street was 
interested in this feature, as Mr. Krutschnitt said of the 
present situation: “A further rate increase is necessary 
unless the volume of traffic should increase to an extent 
that cannot be reasonably expected.” Another rate in- 
crease would please Wall street, but the speculators were 
engaged in boosting other railroad issues at the time the 
report came out, and it did not do much more than help 
the stock to the extemt of a point or two. 


UNION PACIFIC. , 

The assistant to the Chairman of the Association of 
Railroad Executives, Frank Fayant, in an analysis of the 
earnings of American railroads to June 1, states that the 
investment on $18,000,000,000 of railroad investments has 
fallen to 2%4 per cent., and that only the Government 


if 








THE FINANCIAL WORLD 23 


guarantee of income stands between the railroads and 
bankruptcy. The same authority says, however, that a rail- 
road rate increase is inevitable in view of the fact that 
cost of materials and labor have increased 90 per cent. 
since the war began. Revenues have risen only 41 per 
cent., while operating expenses have increased 71 per 
cent. All this is of little concern to the Union Pacific if 
the rate increase is granted. Railroad speculators, who 
are as yet not very numerous, construed the outlook as 
bullish and were cautious buyers of Union last week. 
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AMERICAN HIDE & LEATHER. 
The American Hide & Leather Co.’s quarterly report 
ended June 30, will be issued about Aug. 1 and it is 
expected to show a surplus of about $800,000, or the equiva- 


lent of more than $6 for the preferred stock. In the pre- 
vious quarter the surplus was equivalent to about $4.72 
a share. The recent movement in the common and pre- 
ferred has indicated that the good results expected in the 
forthcoming report have been discounted. 


BALDWIN LOCOMOTIVE. 

Baldwin Locomotive got into the whirlwind stage of 
market movement last week and was put up by what is 
known as the “Philadelphia Crowd.” The floor traders 
helped the movement along, and a lot of luckless shorts 
were slaughtered. With the short interest eliminated the 
insiders withdrew support and a sharp setback ensued. 
Those who have been hoping for a sane upward move- 
ment in stocks depreciate the wild swings that have been 
seen in a number of similarly speculative industrials. 


BROOKLYN RAPID TRANSIT. 

The unanimous opinion of the Court of Appeals, the 
highest legal tribunal in New York State, that the legisla- 
ture delegated to the Public Service Commission the 
power to change the rate of fare charged by traction 
companies, up or down. is the most significant and hope- 
ful development in the traction situation in New York 
State that has been seen since the traction companies 
began to experience the severe difficulties which have put 
many of them into bankruptcy. Brooklyn Rapid Transit 
interests have construed the decision as one that is bound 
to be followed by an early decision by the New York Com- 
missioner granting a fare increase. There is still some 
feeling that the situation in the city of New York is 
different from that in Buffalo, under which the decision 
was given, and that the terms of the present franchise 
still preclude the grant of a fare increase, but the decision 
has given decided impetus to the present dispute and early 
action is anticipated. 


CHILE COPPER. 

Chile Copper shares were not to any extent adversely 
affected by the quarterly report which showed a deficit 
for the first 3 months of 1919 of $660,769. In the pro- 
ceeding quarter a surplus of $300,936 had been shown. 
The real support Chile has received is due to the fact that 
since the quarter was completed copper metal has risen 
7 cents per pound and is now above 21 cents per pound. 
The operations in the first quarter were curtailed 50 per 
cent. but are being gradually increased and the second 
quarter’s report will no doubt show a surplus instead of a 
deficit. 


LACLEDE GAS. 


The grant of a gas rate increase which will enable the 
Laclede Gas Co. to materially increase its earnings, has 
not been followed by the expected recovery in the stock. 
On the contrary it has receded in price. The best informa- 
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tion is that the Directors will not feel justified in restoring 
the dividend this year and that when a declaration is made 
it well not be at the old rate of 7 per cent. but probably 
4 or 5 per cent. This decision, while disappointing to the 
shareholders, is of distinct advantage to the bondholders 
back of whose holdings a greater equity will be placed. 


MERCANTILE MARINE. 

The seriousness and extent of the strike of marine 
workers for more pay served to check the bull movement 
in Mercantile Marine common stock but considering the 
very substantial advance the stock has had, the reaction 
was not large and it is predicted that Marine common 
will be one of the leaders in a great boom that is still to 
come in all the marine shares. American International 
holdings have been increased if anything, and this makes 
it less difficult for the pool to advance the market when 
the time appears propitious. 


MEXICAN PETROLEUM. 

The pool in Mexican Petroleum has such good control 
of the market for the stock that it has again essayed a 
campaign to keep it up around the level it reached in June 
above $200 a share. The new bullish advices are that the 
company has closed contracts for the sale of 6,000,000 
barrels of crude oil to domestic consumers, and is ne- 
gotiating for a large contract with foreign buyers. The 
annual report for 1918 will be issued shortly and is ex- 
pected to show about $10.50 applicable to the stock, or 
about the same as in 1917. The heavy war tax last year 
cut the net earnings severely, the taxes being upward of 


$6,000,000. 


NATIONAL CLOAK & SUIT. 

After a long spell of dulness. some buying in the stock 
of the National Cloak & Suit Company has appeared. 
There should be every reason to believe the company 
faces a period of prosperity. It is a well-managed enter- 
prise, doing an extensive mail order business in dry goods, 
specially in the making of dresses for women. It is stated 
that in June its business was double that of any previous 
month. , 


NATIONAL LEAD. 

The revival in building operations throughout the coun- 
try account for the quiet strength of National Lead, 
whose $5 per annum dividend is assured, with a fair chance 
of an increase should the building operations assume the 
boom stage in the last half of the year. National Lead’s 
chief production is paint and paint products and record 
prices are being obtained for these materials. Earnings 
are credited which show a net of about $12 per share 
for the common, after all deductions. The stock is more 
than 20 points above the price at which employes of the 
company were allowed to subscribe for a large block of it. 


PENN. SEABOARD STEEL. 

The new president of the Penn. Seaboard Steel Co. has 
placed the corporation on a much sounder basis than that 
which it could boast of when the new stock was issued 
last year, and a new element in the person of people 
closely identified with the Baldwin Locomotive Co. have 
been buying the shares on the Stock Exchange. A sharp 
bulge upward last week attested the strong calibre of 
this element and led to reports that a new pool had been 
formed to boom the stock. 


U. S. INDUSTRIAL ALCOHOL. 

Despite a sharp recovery in U. S. Industrial Alcohol 
shares last week, the belief is that important liquidation 
has taken place and that the dividend will be reduced at 
the meeting of directors, Aug. 21. The rate is now 16 
per cent: per annum. New financing costing $5,000,000 
or more is being arranged for, and the bankers are in- 
sisting on larger equities back of the property and a con- 
servation of the capital account. 


WHITE MOTORS. 

The sturdy advance the White Motor shares have had 
in the last fortnight in the face of the 25 per cent. addition 
to the outstanding stock has been a surprise to a number 
of bears who sold the stock “short” when the new 
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stock was offered. The company’s management has a 
high reputation for making one of the best auto trucks in 
the country, and it is understood that the proceeds of the 
new stock have gone toward enlarging the plant capacity 
and permitting the corporation to catch up with an enor- 
mous accumulation of orders. The rise brought out re- 
ports that a dividend increase was possible within the 
next six months. 
* * * 


ANACONDA COPPER STRONG. 

It is announced that an increase of $1 per day in the 
wages of the Anaconda miners has been granted and an 
increase in production is anticipated. -For the most part 
Anaconda shares were extremely strong last week, worry- 
ing the shorts and maintaining the stock well at the 
higher levels. The movement upward has been so delib- 
erate and leisurely that any important reaction is not 
looked for. 


* ¢ © 
DIVIDENDS DECLARED JULY 11TH-18TH. 
a Stock of 

.& eriod. Record. Payable. 
Brill (2S G) B Ce P08... cciccccccce 1 Q July 23 poy 1 
Cluett, Peabody com............. 1% Q July 21 Aug. 1 
Chi, St P, Minn & Omaha pfd..... 31% Ss Aug. 1 Aug. 20 
Chi, St P, Minn &€ Omaha com..... 2% Ss Aug. 1 Aug. 20 
Federal Sugar Refining pfd....... 1% Q July 21 Aug. 1 
Federal Sugar Refining com....... 1 Q July 21 Aug. 1 
GOs Te OUI cocks ccceccacs $1.50 Q July 24 Aug. 1 
Hart, Schaf & Marx com.......... 1 Q Aug. 20 Aug. 30 
Haskell Barker Co......ccccccce $1 Q Sept. 15 Oct. 1 
Homestake Mining ............... 50e M July 19 July 25 
*} . fee 1% Q July 21 Aug. 1 
McElwain (W H) Ist pfd......... 1% Q July 15 Aug. 1 
McElwain (W H’) 2d pfd......... 1% Q July 15 Aug. 1 
McElwain (W H) com........... 1% Q July, 15 Aug. 1 
Pae Gas & Elec (Cal) Ist pfd..... 1% Q July 31 Aug. 15 
Pac Gas & Elec (Cal) 2d pfd...... 1% Q July 31 Aug. 15 
Philadelphia Rapid Transit....... $1.25 Ss July 21 July 31 
Pitiewerge Bteel wlG... ..scccccces 1% Q Aug. 15 Sept. 1 
Pittsburgh & West Virginia pfd... 1% Q Aug. 14 Aug. 30 
Sapulpa MOGGiINE «...ccrvccccecccce 12%c Q July 19 Aug. 1 
Sears Roebuck com............e0% 2 Q July 31 Aug. 15 

Extra Dividends. 

Brill (J G) & Co pfd ext........ 38 wi July 23 Aug. 1 
Eastman Kodak com ext.......... 5 es July 31 Sept. 1 


Rate Increased. 


Packard Motor Car com.......... 
Increased from 2% Q. 2% Q July 15 


July 31 
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CRAMP COMPANY IN A COMBINE. 


Cramp & Sons stock, which has been the subject of much 
heavy buying by Philadelphia and New York speculators 
for months, finally crossed $200 a share last week and then 
it was allowed to leak out that the company is to be 
the main corporation in a combination of steamship com- 
panies whose names have not yet been announced. A new 
company to be called the American Trade and Shipping 
Co. will be formed with 1,000,000 shares of stock with 
no par value and the holder of Cramp shares will receive 
five shares of the new stock for each of the Cramp shares. 
Those unwilling to make the exchange will receive, sa 
it is reported, $210 a share. The company has a ship- 
building plant in Philadelphia covering 45 acres and big 
profits from the war have improved its physical condition 
to a very large extent. Export and shipping departments, 
as well as shipbuilding, will be a feature of the new com- 
pany. 


* * * 


CITIES SERVICE CO.’S BIG GUSHER. 


The market for Cities Service Co. securities last week 
took much note of the new big gusher oil weil that has 
been brought in on the Barrangan lease at Panuco, Mexico, 
new high prices for the common and the Bankers’ shares, 
while the two series of notes also rose to new high prices. 
Advices received at the Cities Service Co. New York 
offices states that the well is as good as was ever drilled 
in the Panuco field, and estimates of its daily production 
run from 65,000 to 75,000 barrels. Before being brought 
under control, the well flowed a steady stream of oil 
through an eight inch hole, fifty feet above the top of a 
90-foot derrick... Cities Service common, which closed on 
Saturday, July 12, around 410, rose to 455, the Bankers’ 
shares from 42% to 45, the Service B 7s from 150 to 155 
and the Series C from 102 to 106. 


The new well puts still greater values back of the 6 
per cent. preferred stock, and that issue is regarded as 
coming nearer and nearer to a rating of high class oil 
investments issues, 

x * * 
SHAFFER OIL & REFINING. 


A new 350-barrel well has been brought in by the Shaf- 
fer Oil. &-Refining Company in-the Cushing, Oklahoma, 
field. This is the second oil well on this particular lease 
within the past ten days. The company is drilling twenty- 
four other wells in the same section and is building a 
five-mile pipe line to connect this territory with its Ok- 
mulgee Pipe Line, in order to provide transit to the re- 
finery to take care of the large production which is antici- 
pated. 

x * x 


WARREN BROS. SHARES UP SHARPLY. 


The stock of Warren Bros., a Boston concern which 
specializes in a well known patent road-building material, 
sold at 85 last week, an advance of more than 30 points in 
the last few weeks. The movement to improve the roads 
of the country which were so badly used up and left in ill 
repair by the war conditions and heavy traffic, has assumed 
boom proportions, and it is believed that company will be 
able to lay 10,000,000 yards of bitulithic pavement this 
year. There is only $2,000,000 of the common stock out- 
standing, and those who have been bulling the stock, 
figure on earnings in excess of $25 per share by the end 
of 1919. The shares are closely held and respond quickly 
to small buying by sharp upward bulges. 
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PEERLESS MOTORS 


The recent change of control places this stock 
among the peers of American Motor Enterprise. 
Its strong cash position and future prospects dis- 
cussed in Special Report 160-BB. Also interesting 
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Invincible Oil Producers & Refiners 
Cities Service Securities 
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Steel & Tube Co. 
of America Pfd. 


Special report will be sent to interested 
investors upon request. 


MORTON LACHENBRUCH & CO. 
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FISK RUBBER 


Through the issuance of additional capital, 
—— stock holders have gained valuable 
rights. 


Late developments discussed in current issue 
of Financial Forecast. 


Among other issues treated are: 
General Asphalt 
United Retail Stores 
Cosden & Co. 
Sweets Co. of America 
Otis Steel 


In requestirfg copies ask for No. 73 
—sent without obligation. 
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The Price Level Economics of Cotton 





Cotton Production During War Period Averaged Less 
Than in the Four Years Preceding the War—The South 
Made Effort to Curtail Production, Increasing Profit 


By Richard Hoadley Tingley 


essentials and enjoys the distinction of being the 
only commodity of importance upon which the 
Government did not fix a price during the war. 


C OTTON has been called the “foot ball” of war 


At the outbreak of hostilities in Europe cotton was 
worth around 13 cents a pound. A big crop of more than 
14,000,000 bales had been harvested the year before, busi- 
ness throughout the country had been undergoing a 
process of dry rot for a year or more and there was a 
large “carry over” of cotton. Another big crop had been 
planted which afterwards amounted to a record of 16,135,- 
000 bales. This was rapidly maturing and would soon have 
to be harvested and marketed. Panic seized the cotton 
men. The staple was thrown recklessly on the market. 
There was a lack of demand that soon reduced the price 
to 7% cents. The philanthropic North was begged to 
“buy a bale” in order to avert impending ruin to the 
South. In point of fact, many people who had never 
bought cotton before, did “buy a bale;” actually bought 
it and paid for it, many of them, spot, and stored it in 
southern warehouses. It is not very generally known, but 
there are a large number of bales, so bought and stored, 
now in the warehouses, their owners, probably, having 
forgotton all about them. They are eating themselves up 
in warehouse charges. It will take some time, however, 
to eat up the difference between the value of a bale 
bought at 7% cents a pound, and its present value, about 
35 cents. 


Manipulating Cotton Output. 


Prior to the war (for fivé years, 1910-1914) the United 
States had been producing an average of 12,933,098 bales 
of cotton a year. This is on the basis of 500-pound bales, 
linters not included, and represented about 67 per cent. 
of the world’s supply. Of this amount, 8,839,604 bales were 
annually exported. The balance, or 4,093,494 bales, was 
used by our domestic mills or stored; “carried over.” 


Our cotton exported went, on the average of the 5 years 
as above, to the following countries in the quantities 
stated: 


Bales 

United Kingdom ............ceees 3,509,424 
RII oc cdc cccecncccsssesesscsss 2,514,949 
EP ee eT ME ee 1,086,620 
DEE svedissabsiabusedasenadonsedes 500,776 
DOOR: [is 00606s000edsenece radon dees 296,575 
Dt linn dcdtedadidodawssededeeeted 269,864 
PD dcatcencnesdcedscoeeissenes 183,783 
DEL ckcconcnseccenateansebans 477,613 

FO CHEESE occ cccoccgaqssesiesses 8,839,604 


The South had these figures in mind when it became 
panicky and wanted people to “buy a bale.” It saw that 
Germany had been using two and a half million of her 
bales every year and, so long as the was lasted, was out 
of the question as a customer. It saw the northern por- 
tion of France, where most of the cotton mills are lo- 
cated, being devastated and it saw Belgium impossible. It 
saw, too, that England, her best customer, might have 
to curtail her purchases of cotton and the outlook, all 
around, was as gloomy as could be, and they set about 
it to see that the subsequent crops were much reduced; 


and here is what happened—the crop of 1914-1915 having 
already been largely harvested— 


Bales 
Dene Sectawrcaaiacwens 11,068,173 
ee Oe ee eee oe 11,363,915 
BO 50h as. cca caawea we 11,248,242 
FED 20ssdsnvesceaces 11,888,138 (estimated) 
pee Oe oe 11,392,117 


which is 1,540,981 less than the average production of 
1910-1914 as above quoted. 

In point of fact, the South made a strenuous endeavor 
to still farther reduce her output of cotton, particularly 
that for the present year. Prices had advanced phenom- 
enally; planters had tasted the sweets of prosperity such 
as they had never before experienced. A movement to 
reduce the output to not more than 10,000,000 bales was 
seriously undertaken in order to hold up the present high 
prices, but alas! human nature could not stand the strain. 
Each farmer, thinking to outwit his neighbor, has planted 
quite as usual so that the present crop will undoubtedly 
be ahead of the last three years, though still well under 
the pre-war average, far enough under to insure high 
prices, they think. 
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One of the governing features of the cotton market is 
what is known to the trade as the total “visible supply.” 
It is the size of this “visible supply” that has as much 
to do with prices as the weather conditions existing in 
the Cotton Belt. The “Commercial and Financial Chroni- 
cal” regularly issues a statement of this amount, the latest 
being as of May 9 last of which the following is a 
compilation; in running bales:— 


Average United States Other Countries Total 
erreeree 831,457 3,341,929 4,173,386 
_ ere 1,928,652 5,021,317 6,949,969 
ere 1,974,955 2,895,066 4,870,021 
ey sadenneine 1,814,055 2,406,071 4,220,076 
“ED -aciseeane 2,413,010 1,788,435 4,201,445 
TNO sedecniaa 2,605,447 2,746,038 5,351,485 


This is the position in which the cotton market finds 
itself today. In the face of a sure demand from Germany, 
now that trade restrictions have been removed, to re- 
plenish her stocks that, before the war were running to 
2,500,000 bales a year; in the face of a growing demand 


(Continued on page 28) 
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JOINT STOCK LAND BANKS. 
By C. M. Harger. 


An unexpected and startling attack has been made in 
the Senate on the joint stock land banks authorized under 
the law creating the farm land bank system. Senator 
Smoot devoted a long speech to the subject and gave 
notice that he would introduce a bill to amend the law to 
prohibits the starting of more such institutions, though 
leaving those now in existence undisturbed. He stated 
that there are now 21 joint stock banks and applications 
in for 100 more. 

The Senator’s objection is based on what he declares 
is an abnormal profit under present legislation and rulings 
of the farm loan board. He pointed out that the bank 
located in Chicago chartered in July of last year showed 
profits on an average investment of $299,000 since organi- 
zation to May 31, of $47,304. The bank he said, has 
$3,022,800 in bonds on hand which if sold at 102 as adver- 
tised, netting the bank 101, means a further profit of 
$30,288. Since the first of the year it has paid dividends 
of $13,904 and salaries to the amount of $16,500. He figures 
that if the bank were to liquidate and simply pay out 
from the loans already made under the amortized system 
it could have an annual fixed income of $100,000 for the 
next 18 years. He explains that other banks have not been 
so fortunate as the one named but that all are exceed- 
ingly prosperous. It instances the owners also have 
a trust company to which intending borrowers 
are referred and make loans at one per cent. higher, giving 
the land bank one per cent. further profit over that allowed 
by its charter and the statutes. His idea is that the ex- 
emption from taxation of the bonds of these institutions, 
as well as of the farm loan bonds, while undoubtedly 
advantageous in disposing of these securities, is detri- 
mental to the best interests of the country and that there 
should be some amendment to the statutes that will 
equalize the matter. 

The Senator was followed by Senator Fletcher who 
took much the same ground and it is evident that there 
will be an attempt to make some changes in the farm 
act by the present Congress. The joint land banks fill 
an important place in the furnishing of capital to the 
farmer. By the liberal terms on which they may operate, 
and the semi-Federal prestige that they obtain from their 
organization, they are able to make loans in territory 
where the land bank itself finds progress slow. The 
absence of much of the red tape attached to the land 
banks also appeals to the average farmer. Every bank 
thus far started has been doing an increasing business. 
All except one are east of the Mississippi, according 
to Senator Smoot, and in a territory where they are able 
to sell their bonds readily to capitalists who, having 
learned that thereby they may be exempt from all income 
taxes, are eager purchasers. In the course of the dis- 
cussion it came out that there will probably be opposition, 
to the proposition of the farm loan board to allow larger 
loans than $10,000 to a single individual, though it was 
stated that this is evaded in spirit by allowing the deeding 
of portions of a farm to members of the family and 
making several loans of the maximum amount. Alto- 
gether it is evident that the present Congress will enter 
On a revision of some of the features of the land bank 
that will bring it nearer to the ideal in mind when it 
was adopted, but which was not reached when the poli- 
ticians got through with the bill. That there is room for 
this is generally acknowledged. To make it effective in 
helping the landless man to become a home owner, which 
is its great object, such changes are necessary. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 344 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes tm amounts 
and maturities to suit. 

WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
ef Okiahoma City, Okie. 


F. H. ERTEL, Manager, 727 Monadnock Bleck, Chicago 
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(Continued from page 14) 


comprised the direct earnings of the Gulf Oil Corpora- 
tion, together with the net earnings accruing from the va- 
rious companies whose capital stock is held by the cor- 
poration, the net earnings being arrived at after deduction 
of all interest charges, bad accounts, depreciation on 
plants, including oil producing properties, and all local 
and Federal taxes. The chief amount of the appropriation 
to depreciation reserve was deemed necessary to offset 
the large expenditure for drilling to maintain production, 
which expenditure was charged to capital account. 

The company is in a very strong financial condition. 
Its balance sheet as of December 31, 1918, shows a sur- 
plus of $58,336,702, compared with $34,837,100 capital 
stock. Its current assets amounted to $45,526,148, com- 
pared with current liabilities of $15,641,206. The balance 
sheet of Gulf Oil Corporation and subsidiaries for 1918 
compared with those of 1917 and 1916 as follows: 





Assets. 
1918 1917 1916 

Plant and equipment..... $127,014,655 $108,235,088 $75,503,397 
Other investments........ 4,428,470 1,617,349 873,080 
Inventories, etc. ......2+2. 25,866,811 20,327,002 17,300,316 

Cash, bills and accounts 
POOEROIOD. 60:0. 6406-60010'% 15,130,867 11,941,012 9,223,681 
Deferred charges........ 734,803 842,092 471,372 
$173,175,606 $142,962,5438 $106,371,847 

Liabilities. 

COUR OR 6 cis ceiwwtdoane $34,837,100 $34,631,600 $34,452,000 
Bonds and accounts payable.. 200,000 ,000 300,000 
Bills and accounts payable.... 15,441,206 14,901,452 4,934,034 
Reserve for taxeS......r.cccee 7,000,000 Oe 
Insurance TreS@rve ....cese-. 555,351 15,098 121,298 
Deprece. Feserve ...ccccccccce 56,705,247 40,028,183 28,304,732 
PME Mock siaeddaksa wana | arr ora ee 
PE Fader danetebteawes ead 58,336,702 47,836,210 38,259,783 





$173,175,606 $142,962,543 $106,371,847 

The company seems to be in a very favorable position 
with excellent prospects for development. The indica- 
tions are that its earnings should further improve dur- 
ing the current year as the company’s tankers have been 
returned to it and its operations should show a considera- 
ble expansion. 

The stock shows a small return on the basis of the 
current dividend rate of 6% per annum, but the share- 
holders should eventually benefit from a large special 
distribution. The new note issue can be regarded as an 
unusually safe investment. These 6% series gold notes, 
amounting to $18,000,000, are dated July 1, 1919, and ma- 
ture $6,000,000 each July 1, 1921 to 1923 inclusive. The 
notes constitute practically the only indebtedness of the 
Corporation and its subsidiaries. 


( Frederick Peirce & Co. 


BONDS FOR INVESTMENT 
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NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORK 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data om financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is. assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for July Number FREE i 


The rr, booklets and circulars have been published during the past month and are i | a very y 
small pest of the literature reviewed and classified in this July number. These may be secured without f 
cost. nd for this FREE number of the oS which puts you in touch with just the data you want. h 
It is the only way you can avoid missing ormation vital to your interests. 


How Other People Get Ahead 

Westinghouse Air Brake Company 

United States Government Bonds 

Facts About Railroad Bonds 

Investment Advantages of Municipal Bonds 

What Finance Means 

Industrial Preferred Stocks 

—_—~s Opportunities in the Reconstruction 
° 

American Car & Foundry Company 

The Island of Prosperity 

Foreign Government Bonds 

Convertible Bonds 

Incomes 

Opportunities in the Caribbean for the Exporter 

Income Taxes on Individuals (Non-Resident Aliens) 








Basic Principles of Bend Investment 

Trade Routes and Foreign Investment 

Seeurities Suggestions 

California Packing Corporation 

The Bache Review 

Total Possible Exemption from Taxation to Any 
One Holder of Liberty Bonds 

Short Term Securities 

Warren Brothers Co. 

Seasoned Preferred Stocks 

Commonwealth Petroleum Corporation 

Wilson & Company, Inc. 

The Pittsburgh & West Virginia Railway Co. 

Gas and Electric Preferred Stocks in Comparison 
with Industrial Preferred Stocks 

Dunham’s Investment Digest 











A 
RUDOLPH GUENTHER—RUSSELL LAW, Inc. ” 
Financial Advertising in All Its Branches : 
25 Broad Street, New York 10 
tc 
(Continued from page 26) A MERE DIFFERENCE OF $36,000,000. th 
from France, Belgium and England as the industries of One of the local newspapers mentions that the Keystone 18 
these countries approach normal conditions, we find our- Tire & Rubber Company has placed a contract for $20,- he 
selves with a “visible supply” equal to but about one 000,000 worth of tires with the Perfection Tire & Rubber 
year’s normal German demand to say nothing of other Co., which, notwithstanding all the market activity and fo 
demands, and a crop coming on that will be 1,000,000 bales the considerable trading done in the stock, has not been 
under a normal output of pre-war times. able to advance but fractionally. Eu 
In view of these figures and the fact of the shortage In our possession is correspondence from the president on 
existing in cotton goods the world over, it is hardly likely of the Perfection Tire & Rubber Company (who sold this te 
that the price of raw cotton will decline to any great ex- stock on a guarantee to pay double for it after a certain on 
tent. The Southern growers have played their cards well. period of years, when he himself did not know how the 
Notwithstanding the fact that cotton has been care- business was going to turn out) dated months ago in which 
fully nursed all during and since the war with a view to he spoke with much elation about a contract of the Key- 
high prices, its proportionate rise in the last five years stone Tire & Rubber Company involving a total of pli 
has not been so great as that of almost any grade of $56,000,000. 18° 
cotton goods. We might properly ask what has become of the differ- cre 
The index number of commodity price—levels (Dun’s) ence between twenty million and fifty-six million dollars, An 
stood at substantially 120 on July 1, 1914. At that time or something like $36,000,000. Such exaggerations indi- Su 
the price of raw spot cotton, basis middling, at New York ate, if they show anything, what a lot of cock-and-bull by 
was 13 cents a pound, and that of standard bleached cot- stories are being fed to the public in order to interest them the 
ton sheetings, fairly representing cotton goods generally, ™ this extremely speculative security. 3 
at 9 cents a yard. These figures I have taken as a zero Un 
and-have worked out the effect of the war rise, and the the 
after-the-war decline and rise, in terms of percentages ain . 
of fall and rise, below and above this zero. A Barg in Flatbush Home 7 
: ead ni 
By reference to the accompanying graph it will be seen $19,500 will purchase a fine ten-room home in _ 
that both cotton and sheetings prices declined materially b : . 40] 
. ‘ est section of Flatbush. Modern in construc- Uni 
immediately after the war began, the former to score a * . 4 ; Fra 
. tion, colonial architecture, corner location, Spa 
rise, afterwards of 194 per cent., the latter, of 211 per cent. f Ital 
: ; - : . rontage 50 by 100 feet. Detached. Three . 
Following a decline during the winter an advance again fl 
? oors and basement. Separate garage. Con- } 
took place so that now, July Ist, cotton prices are 176 
. . ; servatory attached. Two baths. Could not su 
per cent., and sheetings prices 233 per cent., higher than 3 A 
in July 1914.: be duplicated for same price. Home too large les 
Commodity price-levels have not been so erratic, scor- re hence reason for offering it “ 
ing a rise of but 94 per cent. during the war, and finish- ous. 5 7 
ing now with a total rise of 95 per cent. ADDRESS FOR FURTHER PARTICULARS “s 
This is the seventh of a series of articles on‘ Price-Level B x . ats 
Economics.. Subsequent articles will appear monthly in Ox 106, c/ o Financial World ry 
Financial World.—Editor. ~ ° : re 
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Prospects for American Sugar Refining Co. 


Should the Shares Be Bought at Present Levels? — 
Earnings Have Increased—Are There Any Pros- 
pects for a Recapitalization or a Stock Dividend? 


By Jacques S. Cohen 


S this stock still a purchase at 140? Or has the com- 
| paratively recent advance of 30 points discounted any 
favorable developments? 

There are certain pertinent facts regarding the sugar 
industry in general, and this company in particular, which 
will give the reader some ideas regarding finances, in- 
yestment, production. and consumption, and possibly aid 
him in determining the question for himself: 

The 7% cumulative dividend on the $45,000,000 of pre- 
ferred stock has been paid without interruption since the 
organization of the company in 1891. 

The common stock has also paid dividends since 1891, 
starting with a rate of 8%, paying in one year as high 
as 22%, from 1894 to 1899 at the rate of 12%, 6%% in 
1900, and-7% per annum thereafter to and including 1917. 

In 1919 3% extra was declared and paid in: quarterly 
installments of 4%. There is an equal amount of common 
stock outstanding, to wit $45,000,000. 

As of December 2, 1918, there were 20,887 stockholders 
of which 9454% lived in the New England and North 
Atlantic States, with an average of 43 shares, both com- 
mon and preferred, per stockholder. 

Earnings on the common stock for 1918 amounted to 
$16.45 ‘a: share compared with $20.09 in 1917 and $18.46 in 
1916. “The ten year average from 1909 to 1918 amounted 
to $9.92 a share. 

The wholesale price of sugar has advanced 60% from 
the normal base price figured on an average price from 
1890 to 1899, while milk, eggs, bread, butter and. potatoes 
have advanced 180% over the same period. 

The world production of sugar was divided in 1918 as 
follows: 





Per 

Cent. 

OUR SUMO. i 0 hahha hab add 8 ods eee dss4 Wades ad ees 22.77 
ND <0 ude eer t ae dhe add Rese WER SEEKERS Ree aSARS ese 20.52 
RRO: TIE, 5h kn ehh diasd 6 ack haan 6 aide yer de bodolinaahis Ocxtaalaca eee 19.23 
CB ee DIS FUE OOD Sie PEE POE RON ON Oye Tak ee 10.67 
ee ren ee ee rr rt ere ee 5.37 
WEnCT REED. Siu Warbradn eae deisie wane eaue dba au siedinecea ann 21.44 
DE. “Sika eushhsebbdn Saw dnsneseseeniacernnbadaenes 100.00 


While the American Sugar Refining Company sup- 
plied 75% of the consumption in the United States in 
1894, the independent sugar refiners have gradually in- 
creased their business to such a large extent that in 1918 
American Sugar Refining supplied only 30% of the con- 
sumption. This does not mean that the quantity supplied 
by the American Sugar Refining decreased as much as 
the consumption of sugar in the United States increased. 

The wholesale price of sugar in 1918 was lower in the 
United States than in any other country in the world, as 
the following figures will show: 


Cents per 
Pound 

= (Wholesale). 
PD SN parsed dvcsmesedunsanescnde mana dena 7% 
TT A TTR I TT CTI T CLOT TLE Toe 814 
LS EASE OE EEE ROE LOR RES PIE FOOSE 10 
ra ae re oe 114% 
PIOLOG a pcs Cx clbak oes 06h odin paw dsc ada Kes te ieceend 13 

ES RS PRET IIE EEE EE EG Ce 14% 

PY 6c cas MeN seat Ws ida SWEd 6.0 nc cee eee eacdy 30 


Notwithstanding the general understanding, the con- 
sumption of sugar in the United States in 1918 was not 
less than the previous average, amounting to 10,000 tons 
per day. 

Two years before the war the European production of 
beet sugar amounted to 8,265,000 tons compared with a 
Production of 1918 of 3,654,000 tons. This enormous de- 
Crease is mainly accounted for by the drastic decline in 
the production of Russia and France. 

The turnover of the American Sugar Refining Com- 





pany in 1918 amounted to more than $200,000,000 against 
operating profits of $6,681,684, or a profit of only 3% 
cents on every $1 of sales. This operating profit equals 
about 6% on the invested capital. 

The United States exported comparatively little sugar 
prior to the world war, the figures in round numbers 


- being as follows: 


NN sesaconccdis aera cis tia kus 4k ae waa 33,000 tons 
PO winks ear caked Oa dane taeda wasits 23,000. tons 


However, the war immediately showed its ‘effects, inas- 
much as the export in 1914 increased to 174,000 tons, with 
430,000 tons in 1915, 703,000 tons in 1916 and 451,000 tons 
in 1917, while in 1918 the substantial requirements for our 
own army reduced the export amount in 1918 to 150,000 
tons. " 

While “investments” are carried on the company’s 
balance sheet of December 31, 1918, at $30,161,130, it is be- 
lieved -the company carries its beet sugar properties at 
nominal valuations, and that the actual value of these 
securities is at least $10,000,000 in excess of this valua- 
tion. 


AMERICAN SUGAR 
— PRICE RANGE — 


= PREFERRED. 
=COMMON 


1912-17] 1918 | 1916 
INCLUSIVE @OMMON 
COMMON 





The company’s investment in market securities amount- 
ing to approximately $8,000,000 as carried on the books, 
actually has a much greater market value, although this 
cannot be actually determined unless the officials should 
deviate from their regular procedure, and disclose the 
actual condition. The recent advance in the stocks of all 
beet sugar companies as well as all other securities, in 
all probability has increased the actual value of “in- 
vestments” to a figure far in excess of the amount at 
which they are carried on the company’s books. 

In conclusion, there is one important phase which is 
indeed worthy of consideration, and that is the possibility 
at some time in the future of either a stock dividend or 
a recapitalization of the company’s financial structure. 
Recent income tax decisions should have an important 
bearing on the possibility of such action on the part of 
the directors. 
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Examinations, Geology and Production Reports, Valuations, 
Economic and Financial Phases of New Projects 
‘given special attention. 


W. G. WILLIAMS, Cons. Eng. | 


OKLAHOMA CITY, OKLAHOMA 
The Petroleum Industry presents problems differing greatly from those encountered in any other business. To 
handle the engineering phases of these problems I have developed the only consulting organization in the world 
devoted exclusively to matters of petroleum geology, production and refining. 














In The Land of fairy Finance 


ROOTING OUT THE WEEDS—DAWSON THE PUBLICIST—ANOTHER BUCKETSHOP FAILS—HOWw 
THE DOLLAR GREW. 


It is a source of gratification to The Financial World 
to know that the public authorities are energetically 
rounding up some of the most notorious “get-rich-quick” 
operators, whose presence in Wall street has for more 
than a year been a sore spot to the legitimate investment 
field. However, the legitimate operators had been unable 
to do anything to eradicate this cancer beyond warning 
their clients of its nature, and the cleaning up process nec- 
essarily had to be left to the authorities and they are doing 
their work well and thoroughly. 

As a result of their activities, the office of C. E. Her- 
rick & Co., of 67 Exchange place, New York, was raided. 
This bucketshop was a blind for Albert de W. Blum, of 
“Blue Pencil Club” fame, and Frederick Gresheimer, who 
at one time was associated with the St. Louis office of 
A. B. Benesch & Co. Also identified with this firm was 
an individual by the name of Frank E. Holliday who, 
according to Assistant District Attorney Dooling, served 
a two years term in the Federal Penitentiary several 
years ago on a charge of using the mails to defraud. 

Last week also the prosecution of the firm of Carroll 
Felter & Co. was successfully concluded. They were 
charged with using the mails for fraudulent purposes in 
connection with the sale of stock of the International 
Educational Publishing Co. and the International Text- 
book Co. Carroll Felter and Erald L. Martin pleaded guilty 
and received six months sentence. Lester Hyman and 
William C. Titus, who were connected with the firm as 
salesmen, have also been convicted. ° 

Another member of the “Blue Pencil Club,” H. Kent 
Holmes, was also a subject of the District Attorney’s 
investigation. But Holmes himself conveniently absented 
himself from his brokerage offices, of which there are 
two, one in his own name at 24 Stone st., Manhattan, and 
the other in the name of Linscott & Co. of 59 Pearl st., 
Manhattan, which is in the same -building, in connection 
with which the two differente street names were used. 
Hokmes is an old offender and is already under indict- 
ment by the Federal authorities for using the mails for 
fraudulent purposes. 

All these worthies have repeatedly had the searchlight 
of The Financial World centered upon them, so that none 
of its readers should have been victims of these promoters. 


B. X. Dawson, who was one of the sponsors of the 
Majestic Oil, and was associated with the promoters of 
the Crown Oil, in addition to bringing out Queen Oil 
whose reign on the Curb was short-lived, has become 
a publicist, and is getting out his own house organ, “Oils 
and Mines.” Dawson, being an old hand in the game of 
promoting tawdry securities, is aware that a house organ 
is a blind with which to secure names of investors. 


* * * 


Another Bucketshop Fails. 


The failure of E. E. Reid & Co., of 20 Broad St., New 
York, was announced last week. When rumors reached 
the District Attorney that this firm was in financial trouble, 
an investigation was immediately begun and it quickly de- 
veloped that Mr. Egbert E. Reid, the head of the firm, 
had diverted the money of clients to his personal use. 
Later in the week a complaint was also filed against C. E. 
Herrick & Co. by a widow, who charges she was swindled. 
We shall write more in detail about this concern later. 


* * * 


How the Dollar Grew. 


A usual stock argument which is frequently cited by vi- 
sionary promoters is how the dollar originally invested in 
such well known established industrial concerns as the 
Western Union Telegraph, Welsbach Mantle, General 
Motors, Ford Motors, Burroughs Adding Machine, East- 
man Kodak, National Cash Register, etc., steadily grew 
until it represented from $1,500 to as high as $12,500. 
There is no question but that all these enterprises flour- 
ished remarkably but their success was not instant nor did 
it come without hard work and honest management. The 
complete history of any of these industrials from the day 
of their inception reveals on the other hand that their suc- 
cess was not made on the methods employed by those 
who cite them thereby indicating how investments in their 
enterprises would result. In new undertakings it is essen- 
tially necessary that the underlying requirements are hon- 
esty and skill in management provided the business is one 
of promising growth and, even then, the original investor 
is assuming a risk though he is assured that if human 
ability can make a success he at least has that. 





MANUFACTURING BUSINESS 
FOR SALE 


Located in Maine. Goods sold all over the country. Business 
can be largely increased. Fifty thousand dollars necessary. 
Address K. B. & C., care Financial World, New York, N. Y. 
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THE SHERIDANS FINALLY ROUNDED UP. 


After a Thorough Investigation by the Postal Authorities 

Their Indictment for Fraudulent Financing Secured. 

A pitcher can be, brought to the well once too often. 
Eventually it will break. So has it happened to W. M. 
Sheridan and his sons. They have embarked once too 
often in the game of selling the investment public worth- 
less securities and now they must stand trial in the crim- 
inal dock for breaking the laws of the land. Now that 
the Sheridans have reached the end of their promotion 
tether at least one band of notorious get-rich schemers 
will go out of business, and the public as a result will be 
spared from further loss. 

The Federal indictments against the Sheridans were 
found by a special grand jury appointed by the Federal 
Court in Louisville, Ky. W. M. Sheridan, Sr., William 
M. Sheridan, Jr., Redmond F. Sheridan were all included, 
as was also John C. Long who has long been associated 
with the elder Sheridan in all of his fraudulent schemes. 
These indictments were in connection with the following 
promotions: The Mammoth Oil Co., the Oil Fields Devel- 
opment Co., and the High Gravity Oil Co. as well as the 
Stockholders Oil Co. in which the elder Sheridan was 
exclusively concerned. 

We have for years exposed the financial “jcisitions of 
W. M. Sheridan but for some reason or other he has es- 
caped the usual fate of the crooked promoter, whereas 
men who have not pulled off such raw deals were quickly 
caught and sent away for swindling investors. But he 
could not always remain immune. His day when he, too, 
will be judged in accordance with the degree of fraud he 
has committed has come, and he should have to answer 
for much, considering the duration of his operations and 
the number of financial frauds he has promoted. 

Sheridan received his financial schooling with the noto- 
rious Burr Bros., whose list of suckers he secured, and 
started in the promotion business for himself in Chicago. 
He brought out one mining company after another, and 
when interest in mining securities began to ebb he then 
took up the flotation of industrial propositions which were 
as big a failure, for they had no bottom to stand upon, 
being simply organized to serve as a vehicle for the sale of 
stock. Then the State of Illinois enacted a Blue Sky law 
which was not to Sheridan’s liking and he was forced to 
leave the state taking along with him his sons who were 
always his useful confederates and they all went to Ken- 
tucky. In the Blue Grass State they thought they were 
unknown and from this new scene could start all over 
again and reap another rich harvest among investors who 
could be easily fooled. There Sheridan started his Stock- 
holders Oil Co., and his son, Redmond, branched off in 
another direction, launching the High Gravity Oil Sales 
Co. and a few affiliated oil enterprises. Sheridan was not 
too busy also to take a hand in the promotion of the 
Crown Oil Co., another fake. 

All in all Sheridan has floated more than thirty get-rich- 
promotions, a complete list of which was published in 
the “World’s Work” series on the Pirates of Promotion. 
Among the financial fakirs he has every right to seniority. 
But his end has now come and properly so for with such 
a malodorous record it is difficult to see how he can escape 
conviction. 

* * * 


KENTUCKY GATHERS IN FOUR MORE. 

Additional indictments have been found in Kentucky 
against promoters of the High Gravity Oil Company and 
its affiliated enterprises. The men indicted are W. H. 
Cunningham, of New York, who wrote advertisements of 
the Mammoth Oil Co., the Oil Fields Development Co., 
and the High Gravity Oil Co.; Arthur Davidson, of New 
York, president of the Mammoth Oil Co.; E. E. Davidson, 
of San Antonio, Tex., vice-president of the Mammoth Oil 
Co., and J. E. Bogart, of Jetmore, Kan., a director. So 
far twelve indictments have been found against this clique 
of “get-rich-quick” promoters, all of whom operated under 
the guidance of William Sheridan, Sr. 
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ATLANTA, GA. NEW YORE 


WM. HURD HILLYER & CO. 


Announce the removal of their New York 
offices to 


80 WALL STREET—2nd FLOOR 


where they will continue to conduct a 
general investment bond business. 


TELEPHONE: HANOVER 5725 
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C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They apR 
pear about once a week and will be mailed oa 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 
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(Continued from page 9) 
world as well as ourselves if we are met half way in the 
same spirit, and. how.-the great primary purpose is to 
turn the lessons of. the war into great and lasting blessings 
for mankind and its posterity. 

The program is a pleasing one, and it excites and stimu- 
lates pride and lofty thought in every true American. It 
has its perils, no doubt of that, because the purpose will 
be distorted and twisted to suit the aims of pessimists, 
radicals, socialistic agitators and the Bolsheviki spirit 
which unhappily is existent in this country to a greater 
extent than is comforting to the lovers of social order. 
But the men who have conceived this great program are 
courageous beings, men of action and steadfastness of 
purpose. They believe it will appeal to the great body of 
steadygoing Americans, the conservative organized labor of 
America, and to the lawmakers at Washington. In any 
event they intend to be steadfast in their purpose and that 
is why our security markets are so aggressive and for- 
ward looking. It is a forward looking program they are 


discounting. 
* * * 


CREATING A CURB FOLLOWING. 

Announcing before hand that new issues would be 
listed on the Curb Market on a certain date is working 
so successfully that almost every new enterprise soliciting 
capital from the public has adopted the method, and it 
has become a popular slogan to say that *such-and-such 
shares will be publicly traded in on the Curb on such-and- 
such a date. It results in Curb traders placing orders in 
advance for the purchase of the stock on the opening date, 
on the theory that those who are in charge of the market, 
in order to popularize the security, will, with their own 
large orders for stock which they themselves own, put 
the price up. However, the method does not always suc- 
ceed; if it has done well so far it is because market condi- 
tions favor the plan. Should it happen that the market 
drift to an irregular tendency, buyers who placed their 
orders for stock of new companies before they are actu- 


ally listed at the opening price, may find it has cost them 
more than they can sell it for. 


= *& * 


ARREST HIGH GRAVITY OIL OFFICIALS. 

The Federal authorities are moving fast in Kentucky 
to round up the oil fakers. They had barely finished with 
the Sheridans when they started out to catch others who 
worked in conjunction with them in the promotion of oil 
companies and have secured indictments against them. 
Among those who have come under the Government’s 
displeasure are C. W. Witt, President of the Oil Field 
Development Co.; Samuel A. Hole, President of the High 
Gravity Oil Co.; Charles D. Pratt, Secretary and Director 
of both companies, and William B. Williams, the former 
Treasurer of the High Gravity Sales Co., all of whom are 
charged with unlawfully conspiring to devise a scheme to 
defraud the public with fraudulent securities. The Finan- 
cial World readers are familiar with the operations of 
these pirates for they have been the subject of consider- 
able unfavorable comment in the columns of the Land 
of Fairy Finance. Therefore it is hardly necessary now 
to go into any post mortems. This work we shall leave 
to others who love to talk about things after they have 
happened. Our mission is to warn investors before they 
are caught and not tell them how they were made victims. 
We shall now let this tribe of looters be judged by stern 
justice and their punishment should be severe. 

oo "® 
BUYING ADVANCE RUMELY. 

’ Considerable of the money that has been attracted from 
the prosperous West into the stock market has been 
going into agricultural implement manufacturing shares, 
including Advance Rumely. Both common and preferred 
stand up well after their very substantial advance in the 
last three months and reports to some Stock Exchange 
houses are that the indications point to earnings this year 
about double what they were in 1918, when the company 
showed better than 9 per cent. for the 6 per cent. preferred 
and 3.20 per cent. for the common. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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GEORGE W. YOUNG WINS CASE. 


The Court of Appeals has just han- 
ded down a decision affirming, with 
costs, the judgment obtained by Mr. 
George W. Young against the United 
States Mortgage & Trust Company. 
The amount involved is approxi- 
mately a quarter of a million dollars. 
This decision is final. 

* * * 


FRENCH WITH ROBINSON & CO. 


Robinson & Co., members of the 
New York Stock Exchange, announce 
that Mr. Francis O. French, who until 
July 1 last was with Messrs, Burrill 
& Stitt, has now become associated 
with them. 

Mr. French will give special atten- 
tion to investment business with es- 
‘tates and institutions. 

* * * 


NATIONAL LEAD AND BUILD- 
ING BOOM. 


Now that the building boom has 
started, after practical stagnation dur- 
ing the war, materials which enter 
into construction are in greater de- 
mand. One of the companies which 
ought to materially benefit from this 
resumption is National Lead. In an 
exhaustive analysis of the company’s 
position, Hirsch, Lilienthal & Co., 
members New York Stock Exchange, 
61 Broadway, say that the liquid as- 
sets exceed current liabilities by over 
$35,570,000, and counting general re- 
serves, they estimate a book value of 
over $200 a share. In 1918 earnings 
were equivalent to $14.90 a share on 
the common, which, since 1909, has 
received $33 in dividends, or less than 
half surplus available for that pur- 
pose. The analysis closes thus: “In 
our opinion a higher market level for 
the company’s securities would be 
quite logical in view of the excellent 
financial position and greater earning 
power.” 


x * * 


CITIES SERVICE CONVERSION. 


Directors of Cities Service Com- 
pany have authorized an additional 
privilege of conversion of 10% of the 
principal amount of Cities Service 
Company Series B 7% Convertible 
Gold Debentures, held on July 1, on 
and after August 1. This is the sev- 
enth such privilege of partial conver- 
sion extended to holders of these 


Debentures. 
* * * 


DIGEST ON TAX LAW 
Reeder & Co., Investment Bankers, 
of 60 Broadway, are distributing, 


gratis, to clients, a Digest on the 
New York State Income Tax Law. 


* * * 
NEW NATIONAL SURETY VICE- 
PRESIDENT. 
National Surety Company  an- 


hounces the appointment of Mr. Mark 

O. Prentiss as Resident Vice-Presi- 

dent and Director of Public Relations. 
xk ok * 


LOST WITHOUT IT. 


I consider THE FINANCIAL 
WORLD a very helpful publication 
and should feel lost without it. 


C. Hull. 


* * * 


VERY SATISFACTORY. 


I have found your publication emi- 
nently satisfactory at all times. Its 
tone is moderate, its attitude con- 
Servative and its advice always good. 
Its advice department has helped me 
tremendously to form my judgment 
in the purchase and sale of securi- 
ties, and I consider the whole pub- 
lication a distinct and important 
factor in maintaining high standards 
in financial affairs. . Roth. 
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as of July 1, 1919. 


until after that date. 


therefor, to each holder of 


b—The sum of $50 in cash. 


or par value; or 
b—The sum of $2.00 in cash. 


WM. DEWEY LOUCKS, Counsel, 
120 Broadway, 
New York City. 








American and British Manufacturing Co. 


To the Holders of Preferred and Common Stock: 


Notice is hereby given that the Plan of Reorganization of this Company, 
having been approved by the Stockholders, has been duly declared operative 


Definitive certificates of stock of the new corporation cannot be obtained 
from the engraver prior to July 25th, 1919; 
upon the present stockholders under the Plan, cannot be made effective 


You are accordingly hereby notified, in order to receive the benefits to 
which you are respectively entitled under the Plan, to present your stock 
certificates, duly endorsed for transfer in blank, with proper transfer 
stamps attached thereto, between the opening of business on July 28th, 
1919, and the close of business on August 15th, 1919, to C. M. McKeever, 
Transfer Agent, Room 1505, 120 Broadway, New York City, N. Y., with a 
definite, signed, written statement showing the election of such stock to 
receive from the Syndicate either cash or new stock under the Plan, upon 
receipt of which, in due course, there will be delivered without payment 


One share of preferred stock, either— 


a—One and one-half shares of preferred stock of the new 
company, American & British Manufacturing Corporation, of the 
total par value of $150, and, in addition thereto, one share of com- 
mon stock of the new company; or 


One share of common stock, either— 


a—One-third of a share of common stock in the new company, 
American & British Manufacturing Corporation, without nominal 


In the event of the failure of the engraver to deliver such definitive 
certificates on the date above referred to, the undersigned reserves the right 
to extend the definite times above fixed. 


Dated, New York City, N. Y. June 27th, 1919. 


GEORGE C. VAN TUYL, Jr., . 
FRANK H. RAY, 
JOHN G. GRAY, 


therefore, the rights conferred 


Syndicate Managers. 














NOTES OF THE CURB MARKET. 


There was considerable activity in 
Curb stocks all the week but the price 
trend was irregular, particularly in 
stocks that had been the subject of 
heavy bullish operations for the rise. 
Some of the newer Texas oil shares 
were heavy, and seemed to lack the 
support they had formerly received. 


American Marconi recovered all of 
a moderate loss and was for the most 
part strong and active. A favorable 
contract with the Government after 
the company is returned to complete 
control is anticipated, and large for- 
eign orders for Marconi supplies are 
expected from abroad. 

Car Lighting & Power was a strong 
feature at times. The company, 
through a subsidiary has sold a large 
amount of its products to French 
manufacturers on an attractive price 
basis. Material increase in earnings 
as a result of this contract are looked 
for. 

Peerless Motors was a strong fea- 
ture of the Curb motor shares, mak- 
ing a new high price around 50. 

The sharp advance in General As- 
phalt brought out considerable profit- 
taking by speculators, but inside 
holdings are said to remain undis- 
turbed. The Venezuela developments 
have been quite promising, it is said, 
and important capitalists, some of 
them of prominence in Europe, are 
believed to have secured an interest 
in the company. 

The silver issues were quiet and 
featureless. The price of silver is 


showing some moderate weakness. | 

Submarine Boat rose to 20, a new 
high for the year. There were many 
rumors that the company was to be 
made a part of the new American 
Trade & Shipping Company, which is 
to absorb the Cramp Shipbuilding & 
Engine Co. Reports that a dividend 
was in immediate prospect were again 
denied. 

‘+ me 
VALUABLE ADVICE. 

Permit me to thank-you very kindly 
for your prompt reply to my inquiry, 
as well as for the valuable service 
which you have rendered. I fully 
appreciate everything which you have 
done for me in this matter. I shall 
be a subscriber of The Financial 
World, as long as this valuable paper 
is printed. C. E. Pence. 





LIBERTY BONDS LOST 


ARE YOURS SAFE? Or your insurance 
deeds, leases, jewelry 
we will mail this 

HEAVY STEEL SAFETY BOX 
(Beware of Tin Imitations) 


safeguarded? SEND $150 rm 
































Size, 1114x5%4x2% inches; made of Bessemer Steel 
pressed into shape by heavy dies, five strong hinges, 
substantial lock, finished in special black baked japan. 

LIBERTY BOND SAFETY BOX CO. 
AGENTS WANTED ORBISONIA, PA. 

If not convenient to remit today, send order; box 

will be mailed C.0.D. 
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TURNS TO RAILROAD STOCKS. 

In his weekly financial review of 
stock market conditions, W. L. 
Hensley, of E. W. Wagner & Co. 
Says: 
“Old school bankers are not only 
amazed but are alarmed at the un- 
precedented speculative interest in 
the shares of leading corporations. 
Compared with the low levels pre- 
vailing early in the year there has 
been an appreciation in New York 
Stock Exchange values probably in 
excess of $5,000,000,000. The question 
agitating the minds of financiers and 
many others is how much higher the 
stock market may go before it breaks 
upon the rock of some unexpected 
occurrence. Wall Street has never 
experienced such protracted bullish 
activity, and a majority of the old 
stagers in the financial district are 
literally “up in the air.” 

Mr. Hensley thinks developments 
are likely to be in form of the rail- 
roads, and he thinks carefully placed 
investments in railroad stocks should 
in time prove highly profitable. 

2 


A GREAT HELP. 


Your paper is a great help to me 
and I am deeply thankful for your 


advice. 
C. Eaton. 
* * * 


NEWS NOTES OF FINANCE. 


The Guaranty Trust Co. of New 
York has published for the conven- 
ience of investors the address of its 
vice-president, Francis H. Sisson, on 
“The Open Door of Opportunity,” 
which was delivered before the Trust 
Company Section of the State Bank- 
ers’ Convention at Albany on June 12 
last. It points out the opportunities 
which trust companies have to de- 
velop their business functions along 
broader lines of usefulness, in the 
way of systematic husbandry and dis- 
tribution of the nation’s colossal 
wealth. 


Peabody, Houghteling & Co., in- 
vestment bankers at 10 S. La Salle 
street, Chicago, are offering a new 
issue of the first mortgage 6 per cent. 
serial gold notes of the Abitibi 
Power & Paper Co., Ltd., of Mon- 
treal, to net from 6% to 6% per cent. 
The company is earning the interest 
charges on the notes about six times. 


Estabrook & Co., in a circular giv- 
ing details of the offering of $15,- 
000,000 7 per cent. cumulative pre- 
ferred stock which is offered at 100 
and accrued dividend, show that net 
assets for the stock on April 1 last 
were equal to $193 per share and net 
current assets $135 a share. The aver- 
age earnings for the last six years 
were $1,701,818, while the annual 
dividend charge is $1,050,000. 


A group of bankers, headed by 
Blythe. Witter & Co., New York and 
San Francisco, have purchased from 
the Pacific Gas & Electric Co. an 
issue of $5,000,000 of its 6 per cent. 
cumulative preferred stock, to be 
offered to investors on a 6.70 per 
cent. basis. 


S. L. Chamberlaine, president of 
the Hocking Valley Products Com- 
pany, has sent a letter to stock 
holders, stating that on June 1 cur- 
rent assets amounted to $389,207, and 
all liabilities, other than first mort- 


gage bonds due 1961 totaled $174,945. _ 


Directors of the Jewel Tea Com- 
pany has elected Raymond E. Dur- 
ham president. He succeeds F. V. 
Skiff, who becomes chairman of the 
board of directors. Mr. Durham is 
vice-president of the Chicago Sav- 
ings Bank and Trust Company. 
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READJUSTMENT 


OF 


AETNA EXPLOSIVES CO., Ine. 


To Holders of 6% Gold Bonds, Preferred Stock, and the various 
Certificates of Deposit therefor, of Aetna Explosives Co., Inc.: 





Securities have been subjected to the Plan and Agreement as 
amended June 10, 1919, with aprpoval of Hon. Julius M. Mayer, Judge 
of the United States District Court for the Southern District of New 
York, in the following amounts and percentages of outstanding securi- 
ties, respectively: . 


$1,974,600 of 6% Gold Bonds, approxmately 90% 
$4,403,425 of Preferred Stock, approximately 83% 


said figures, however, including $501,800 par value of Preferred 
Stock deposited with the Stockholders’ Protective Committee under 
the Agreement of September 29, 1917, the holders of which have 
until July 20, 1919, to dissent from the Plan, but none having dis- 
sented to date, and also including bonds purchased by the Receivers. 

Both the Directors and the Stockholders of the Company have ap- 
proved and authorized the carrying out of the Plan. 


Judge Mayer by orders dated July 14, 1919, has authorized imme- 
diate payment of the moneys necessary to effectuate the exchange 
of old Bonds for cash and, on August 1st or as soon thereafter as 
the mortgage and the new Series A and Series B Bonds and certain 
legal formalities can be completed, the delivery of the moneys and 
Series A Bonds and of the Preferred Stock for cash and new Series B 
new bonds necessary to effectuate the exchange of old Bonds for new 


Bonds. 


The undersigned as Readjustment Managers under said Plan 
and Agreement have declared said Plan and Agreement operative and 
hereby give notice therof. 


Holders of Certificates of Deposit for Bonds electing to take cash 
will therefore receive payment ($850 and unpaid accrued interest to 
the date of payment not later than July 30, 1919) on or after July 17, 
1919, upon surrender of their Certificates of Deposit, properly executed 
in blank and witnessed, to the Depositary issuing them, together 
with income tax ownership certificates for accrued interest from July 1, 
1919, and also income tax ownership certificates for the coupon ma- 
turing July 1, 1919, if such coupon has not previously been cashed. 
Holders of Certificates of Deposit for Bonds electing to take new 
Series A Bonds must in writing notify their Depositary thereof on or 
before July 30, 1919, and holders failing to give such notice will be 
deemed to have elected to take cash. 


Notice will be given hereafter of the date (either August 1, 1919, 
or as soon thereafter as the bonds are ready) when delivery to Deposi- 
tors will be made of the new Series A Bonds in exchange (par for par) 
for old bonds not electing to take cash, and of $75 in new Series B 
Bonds and $20.75 in cash in exchange for each share of Preferred 


Stock. 


Additional deposits of Bonds may be made with Bankers Trust 
Company, 16 Wall Street, New York, and of Preferred Stock with 
Columbia Trust Company, 60 Broadway, New York, depositaries, on 
or before July 30, 1919. 


Dated July 17, 1919. 
J. & W. SELIGMAN & CO. 
Readjustment Managers under the Plan 
SULLIVAN & CROMWELL, and Agreement of Readjustment of 
Counsel Aetna Explosives Co., Inc., as amended 
: June 10, 1919, with the approval of 
Judge Julius M. Mayer. 





























Henry L. Doherty & Co. announce 
the opening of an office in the Mor-_ tional Bank of New York has 


ris Building in Philadelphia. Ralph pointed Samuel Shaw, Jr.. and Rob- 


The directors of the Citizens Na- 


Runyon has been placed in charge. ert E. Scott as assistant cashiers. 


Mr. R. R. Appleby, New York 
agent, Bank of British West Africa, 
Ltd., has received a cablegram ad- 
vising that the directors have de- 
clared a final dividend of 4% per 
cent., making a total of 8 per cent. 
for the year, plus a 1 per cent. bonus. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


Mr. Scott and Mr. Shaw have been 
with the bank for many years, the 
latter beginning twenty-seven years 
ago as a messenger for the old Ninth 
National before its consolidation 
with the Citizens. Mr. Scott began 
his business career with the Citizens 
fourteen years ago. 
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PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock or. 
id. 


Asked. 
smer Light & Trac com.....--- 258 260ex 
amer Light & Trac pfd........- 98 100ex 
igirondack Elec Pr com.....--- 15 18 
Adirondack Elec Pr pfd......-- 7 78 
samer Gas & Elec com.....---- 130 134 
samer Gas & Elec pfd......---- 411%, 48ex 
amer Pr & Light com.....----- 68 72 
Amer Pr & Light pfd......--++-- Te 77 
amer Public Utilities com.....- 10 20 
mer Public Utilities pfd..-...- 35 40 
amer Water Wks Elec.......--- 514 614 
amer W W & E par pfd.....--- 10 12 
amer W W&E Ist pfd........- 60 62 
caroline Pr & Light com.....--- 40 44 
carolina Pr & Light pfd......-- 92 96 
Cities Service COM...--+++++++- 440 445ex 
Cities Service | RARE 7 79ihex 


Cities Service Bankers Certif.... 45144 45% 
Cities Service 79, Series B, 1966 .151 153ex 
Cities Service 7% Series C, 1966. 107% = 


olorado Pr com...-- jeoenenue 2 

p> nae Pr pfd....--eeeeeeeees 99 103 
Commonwealth Pr, Ry & Lt com. 27 29 
Commonwealth Pr, Ry & Lt pfd. 61 63ex 
Elec Bond & Share pfd......---- 93 95 
Empire Dist Elec Pid. ...cccoees 70 75 
Federal Light & Trac com.....- 12 13 
Federal Light & Trac pfd.....-- 52 55 
Northern Ohio Blec com.....--- 23 25 
Northern Ohio Elec pfd......---+ 69 %2 
Northern Ontario Lt & Pr com.. 11 15 
Northern Ontario Lt & Pr pfd... 58 63 
Northern States Pr com.....--- 69 72 
Northern States Pr pfd......--- 901% 92 
Pacific Gas & Blec com.....-+-- 68 6814 
Pacific Gas & Elec pfd....--++++ 89 91 
Republic Ry & Light Co com.... 17 19 
Republic Ry & Light Co pfd..... 57 59 
Southern California Edison com. 88 90 


Southern California Edison pfd.. 99 = 


*Standard Gas & Elec com.....-- 37 
‘Standard Gas & Blec pfd.....- 46 47 
Tennessee Ry, Lt & Pr com....- 6 ~o% 
Tennessee Ry, Lt & Pr pfd.....- 22 24 
United Light & Rys com......- : 47% 49 
United Light & Rys ist pfd..... 75 17 
Western Pr COM...--+++++e+0%"" 22% 23 
Western Pr pfd....---++++ss**° 12 73 


Par value $50. 


—_ 





CANADIAN SECURITIES. 
Lynch & McDermott, 2 Wall St., N. Y. City 
ity 


Canadian Government Bonds. 


Msi aces. 
*Canada 5s, Apr 1, ; 3 errr. ¢ 

*Canada 5148, Aug 1, ee 99% 995% 
Can Victory I 544s, Dec 1, 1922. 97% 98 


Can Victory II 5s, Nov 1, 1923. 97% 98 


Canada 5s, Dec 1, 1905... ccvses 95% 96% 
*Canada 5s, Apr 1, es 96% 97% 
Can Victory I 5%4s, Dec 1, 1927. .100 100 
*Canada 514s, Aug 1, 1029. ..20% 975 977 
Canada 5s, Oct 1, 1931.....---- 96% 97% 
*Canada 5s, Apr 1, 2O81. 20 0000% 95 


9414 % 
Can Victory II 5148, Nov 4, 1933 .101% 101% 
*Canada 5s, Mar 1, 1% 97 % 
Can Victory I 544s, Dec 1, 1937. .103 104 


*Indicates payable in New York. 
Corporation Bonds. - 


Bell Tel of Can 5s, Apr 1, 1925.. 93 g 
Cedar Rpds M & P 5s, Jan 1, 53. 86% 87 
CN WR (guar) 414s, Oct 22°48. 8214 831%4 
Elec Dvlpt of Ont 5s, Mar 1, ’33. 8914 90% 
Gd T Pae (guar) 4s, Jan 1, *62.. 754 7614 
New Brunswk P Co 5s, Mar 1, °37 78% 80 
Nova Scotia T & P 5s, Dec 1, 46. 18% 79% 
Ont H-El Pr (guar) 4s, Aug 1,57 7% 78% 
Rio de J T L & Pr 5s, Jan 1, °35. 82 88 
Spanish R P & P 6s, Dec 1, ’31.. 96 100 
Toronto Pr Co 5s, July 1, 1924.. 881% 89% 





PITTSBURGH SECURITIES, 


Moore, Leonard & Lynch, 4111 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 
High. Low. Close. 











Amer Window Mach....- 137 115 116 
Amer Window Mach pfd. 941% 94 941% 
Indep Brewing com...--- 3% 31% o 
Mfrs Light & Heat....-- 54% 5444 

Nat Fire Proof com...-- 10% «s 

Nat Fire Proof pfd....--- 19% 19 2: 
Ohio Fuel .....-+-+eeee%* 54% 53 5414 
Ohio Fuel Oil.....--++++> 274 os +. 
Okla GAS .ccccccccccces 3414 33% 3414 
Pgh Brewing com....--- 84 658 - 
Pgh Brewing pfd....---- 16% 

Pgh Oil & GaS...--+-++> 16 

San Toy ...cecceoecsce? 10 

Union Nat Gas...--++++* 132 rs 
Westinghouse A B...---- 122% 122 

Pgh & Jerome...+++++++* 15 2 

Lone Star GasS...--++++> 267% 265 

Ark Nat ...cccccecccees 731%, 68% 





EVERY ONE SHOULD READ IT. 
The investments of the small in- 
vestor are very important to him, 
more so proportionately than are the 
varied investments of the capitalist 
to himself. ; 
Good advice in making them is 
most valuable. For this reason 
consider your paper worth much more 
than its price to every man who is 
trying to put by something for his 
old age. E. E. Atwood. 
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Intelligent and successful investing is based up 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


FOREWORD. 


The purpose of this Bureau is to help our subscribers to the reading 


of current literature issued by reputable investment houses, by calling 


their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look “over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 

Investment Questionnaire—A valuable booklet pro- 
pounding and answering certain questions of in- 
terest to investors. 

Pt. Arthur, Texas, Improvement Bonds.—A special cir- 
cular describing this issue, which yields 4.85%. 
State of Idaho 4%4. Highway Bonds, yielding 4.50%.— 

A descriptive circular. 


ON STOCKS. 

Allis-Chalmers—An analysis of this company’s earn- 
ings for the last five years. 

Preferred Stocks.——A booklet describing an excellent 
list of preferred stocks, of steady earning power 
and security, yielding 6% to 7 per cent. 

Steel and Tube Company of America—A descriptive 
circular on its 7% cumulative preferred stock. 

Otis Steel Co—A circular describing this company 
whose earnings during the past year indicate a 
considerable margin on its stock. 

United Retail Stores Corp.—A circular describing this 
new addition to the United Cigar Stores group. 
Westinghouse Air Brake.—Importance and scope of 
this company’s business discussed in a_ special 

circular. 

Warren Brothers—An analytical report on the in- 
creased volume of business transacted by this com- 
pany. 

Haskell & Barker.—A circular outlining the position of 
this prosperous car equipment company. 

Preferred Steel Stocks.—A circular describing four 
well known issues. 

Tennessee Railway, Light & Power Preferred.—A cir- 
cular describing this issue on which $30 of accu- 
mulated dividends is due. 


ON OILS. 

Weekly Petroleum Bulletin—Discusses the latest de- 
velopments of the leading companies and contains 
reports from the different oil fields. 

Royal Dutch Petroleum—A special letter giving full 
details and information about the “rights” and the 
new stock. 


ON MISCELLANEOUS. 
Mid-month Review of Business.—A series of trade 
articles. 
The Railway Situation.—A letter commenting upon this 
subject. 
Choosing Your Investments.—A booklet explaining the 
need of choosing well. 


on a thorough knowl- 





UV2wAawMNMVWM IIIA AKA KENsNHNCoRHONAIOAH UNIAN UML 














36 


subscribers. 


THE FINANCIAL WORLD 


If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 


World Advertisers, and appear under their own -.name. 


Listings must reach us by Thursday to insure appearance in the following issue. 


Brokers’ listings are confined to The Financial 





Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


M. L. TORR, Manager. 





Want to Buy Bonds 


American Pr & Lt deb §s, 2016; No. 2087. 

Andrew Jergens Co 7% totes 1921, $5,000 ; 
No. 1075. 

Sparen sermons Co 7% Notes, 1922, $5,000; 


Andree secuins Co 7% Notes, 1923, $5,000; 


Chic Util Ist 5% A Bd; No. 1073. 

Chic Util 5%, * Bonds; No. 2089. 

Cin Gas & Elec Co 6% Notes, 1920, $5,000 
No. 1075. 

——., = & Elec 5% Bds, 1927, sath 


a Valley Tel 4 & 5%, $10,000; No. 


Gen Mtge, 1966, pg No. 2091. 

Island Oil Ref, $100; 

No. Ala. Traction 5s, $5,000; No 1096. 

Sinclair Gulf 6s, $5,000; 

Superior, (' (Cal) Farm ok, oa ® 1928, $10,- 
2085. 


st Lameenee P & L 6s, 1933, $10,000; No. 890. 
Union Lt, Ht & Pr 6% Notes, 1920, $5,000 ; 


No. 5. 
U S Pub Service ist oc ae: ae Rg 
United Gas & El Corp 6s, °45, $5,000 o. 890. 
United Lt & Ry conv deb 6s, 1926; Nee ‘2087. 


Want to Sell Bonds 


Altoona & Logan Valley Elec Co ist mtge 
4%s, $3,000; No. 1040. 

Amer Real Est 6% Coupon Gold Bond, $1,000; 
No. 2096. 

Associated Gas & a Trust Skg Fd 6%, 


$1,500, 1941; No. 
000 ; No. 1075. 
; No. 2002. 


Bé 8 Car Co 5s, 1936, 

Bklyn Boro Gas 5s, 

Charleston Water Co (Ww Va) lst 5s, 1938, 
$1,500; 


No. 2058. 
Chic El Ry ‘B-yr 6% Gold Note, 1919; No. 


Colo Rys 4s, 1939, $5,000; No. 1071. 
Crosstown St Ry 5s, 1933, $5,000; No. 1071. 
Farm Loan 4%, 1988, 31° bonds; No. 20383. 
Empire Gas & Ra Sec Skg Fd Conv 6% 
Notes, 1924; 
Federal Lt & F- > 5s, 1 942, $5,000; No. 11. 
riot rg” a 7% ist Mtg Gold Bd (Miami), 
Georgia Elec Lt 5s, 1930, $1,000; No. 800. 
Harrington Water & Lt Co iden Ist 5s, 
922, 


$1 a 








1 No. 2058. 
Mt Union Water Co (Del) 1st 5s, 1938, 
500; No. 2058. 


Old Foundation Coal J 7 ist Mtgs Skg 
Fund Gold, 2. 


as ee Comfort fet 8s, 1924, $5,000; No. 


Ontario Pr 5s, 1943, $2,000; No. 2023. 

Parke-Davis Co, 10 shs ; No. a 

Public Lt & Pr Co, $1,000 ; 

Public Lt & Pr, $5,000; or “iors. 

Platt Iron Wks 6s, 600 ; No. 1075. 

Russian Ruble, $10, ; No. 2076. 

Russian Ruble Currency $10,000 ; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000 ; No. 1071. 

Toronto Pr Co 5s, 1924, 3 oa No. 890. 

Twin Falls North Side Land "& Water ist 
Mtge 6s, 

United Gas & ; No. 890. 

Wildwood, N a 5% School Bas, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 





Amer Mfg com, 20 shs; No. 1002. 

Burt Olney Canning pfd, 50 shs; No. 1066. 
Carbon Steel com, 100 shs; No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 
Continental com, 50 shs; No. 280. 

Central Aguirre Sugar, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 rT ~ No. 4. 
Cities Service com, 50 shs; No. 2076. 

Cities Service 7% Series C, 5 ahs No. 715. 
City Investing com, 100 shs; No. 1002. 
Coal & Iron Natl Bank, 100 shs ; No. 906. 

. Continental Motors pfd, 10 shs; "No. 217. 
Dalton Adding Machine, 10 shs ; No. 2098. 
Dodge Mfg pfd, 35 shs; No. 280. 

Elmhurst Inv co, Topeka ka, 20 shs; No. 2061. 

George Cutter 7%, Ist pfd; 10 shs; No. 280. 

Good Year Tire & Rubber 7% pid, 50 shs; 
8% pftd, 50 shs; No. 1075. 

Hendee Mfg. Co com, 200 shs; No. 2088. 

Holly Sugar com, 100 shs; No. 2088. 

Indianapolis Tel pfd, 50 shs; No. 1071. 

Ingersoll ery cont jo oe: ; ae = 

Iowa Ry & Lt shs; No 

G " & Bkg com, 50 oe: No. 1075. 


Kroger Grocery 
Lehigh Pr pl Stk, 500 shs; No. 1091. 
Lima Locomotive pfd, 100 shs; No. 2088. 


Lord & Taylor 1st pfd, 50 - No. 1002. 
Manati Sugar com, 100 shs; No. 2088. 

New England Pr Co pfd, 100 shs; No. 1081. 
Ohio State Tel pfd, 100 shs; No. 1071. 
Paragon Refining Co pfd, 50 shs; No. 1075. 
Phelps Dodge Corp. shs ; No. 2011. 

Philip Carey Mfg 1 pfd, 50 shs; No. 1075. 
Southwest Penn, 100 shs; No. 167. 


Texas Pac Coal & Oil, 10 shs; No. 11. 


Union Buffalo. Mills com, 100 
Wright Martin pfd, 50 shs; No. 


Want to Sell Stocks 
on & Trac com 30/40 of 1 sh; No, 





a Condensed Milk com, 100 shs; No, 


Carbon Steel com, 50 shs; No. 2088. 
Cities Service com, 50 shs; No. 2076. 
= ans com, 100 shs; pfd, 100 shs; 


No. 
Clev Natl Fire Ins, 30 shs; No. 358. 
Clinchfield Coal, 100 shs; No. 2088. 
Continental Ref Co, 100 shs; No. 280 


4 ¥- Rubber Mfg 7% pfd, 45 shs; No. 1075. 
2099. 


J H Dunham & Co, 5 shs; No. 
Eastman Kodak com, 10 shs; Ne. 2088. 
Emerson Brantingham pfd, 10 shs; No. 2084. 
Falls Motor pfd, 10 shs; No. 617. 
Federal Sugar, 100 shs; No. 2088. 
Fajardo Sugar, 100 shs; No. 2088. 
Gibson Art 7% pfd, 60 shs; No. 1075. 
Guantanamo Sugar, 100 shs; No. 2088. 
Hendee Mfg. Co com, 100 shs; No. 2088 
Ill Central leased line, 50 sha; No. 167. 
International Textbook, 4 shs: No. 2073. 
Iowa Falls Elec com, 5 shs; No. 2094. 
Kokomo Steel & Wire com, i00 shs; No. 2006. 
La Salle pfd, 5 shs; No. 2074. 
Lima Locomotive pfd, 50 shs; No. 2088. 
Lord & Taylor list pfd, 50 shs; No. 1002. 
Mexican Eazcle Oil, 200 shs; No. 394. 
Moline Plow pfd, v3 shs; No. 2084. 
National Automatic — 100 shs; No. 2090. 
Packard pfd, 10 shs; No. 
Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 
Proctor & Gamble 8% pfd, 25 shs; No. 1075. 
Ralston S Car pfd 7% cum, 10 shs; i ‘ 3003. 
Republic Rubber Co pfd, shs; No. 729. 
Savage Fire Brick 5% Gold, Johnatene, Pa. 
$1, ; No, 2077. 


Joslin Schmidt Co 7% ptd, 50 shs; No. 1075. 


Springfield (Mo) Ry & Lt 7% pfd, 5 shs; No. 


2095. 

Todd Protectograph com, 200 shs; No. 2057. 

Tropical Oil Co, 100 shs; No. 394, 

United Cigar Stores, ie 10 Ly No. 2055. 

United Marble Co pf No. 755. 

West Canada Power, 4 nie shs pfd; com, 
50 shs; No. 

Whitaker Paper Co com, 50 shs; No. 1075. 

Wright Martin pfd, 100 shs; No. 2088. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Peoria Ill W Wks Co 5s, °48 81 86 


H. C. Spiller & Co. 


shs; No. 848, 
2088, 


Sou State and Municipal Bonds. 


Shaffer Oil & Ref lst Mtge 
conv 6s, 1 


Sutro & Kimbley. 


ref 5s, 


United Lt & Rys- “ist & 
ORE TT &8 

Union Ei Lt & Pr 4s, 1932.. 88 

United Rys of St L 4s, 1934. 56 


Sutro & Kimbley. 
C. Steinberg & Co. 
C. Steinberg & Co. 


90% 
92 
57% 





Name. 


Bid. Asked. Firm. 

TOR, O, 5B, SP.cccccccccee 4.45 basis Harris, Forbes "& Co. 
fier00'0, Be N v. pk 5s, sr.. 4.35 basis A. B. Leach & Co. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. 
Boston, Mass, reg 4148, "00. 4.20 basis Harris, Forbes & Co. 
Clay Co, Iowa, dg, , or.... 4.60 basis A. B. Leach & Co. 
Cleveland, O, reg 443, sr... 4.40 basis Harris, Forbes & Co. 
Houston, Texas, 5s, . 4.90 basis Robert C. Mayer & Co. 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. 
Jamestown, N Y, r Le sr.. 4.30 basis Harris, Forbes & Co. 
Memphis Riv Ter s, sr....4.75 basis A. B. Leach & Co. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. 
Omaha sch dist 444s, 1945.. 4.50 ae Harris, Forbes & Co. © os 


St Louis City 4s, 1 -29-31. 96 

Seattle, Port Wash 5s, 1954. .4.87 wm. 

State of La Pt Comn 5% 

Canal  Bds, 1947-57........ 4.75 basis 

United Kingdom of Great Britain | 5 9 j, 
and Ireland, 20 yr, 1931, 5 
Wildwood, N J sewer 4%, sr 4.75 basis 
Yonkers, N Y, reg 4%4s, sr. 4.30 basis 


Mark C. Steinberg & 
Robert C. Mayer & Co. 
Fred’k Peirce & Co. 
Sutro & Kimbley 


A. B. Leach & Co. 
Harris, Forbes & Co. 


Cities Service 


Cities 





Railroad and Industrial Bonds 


Am Gas & Elec com... 
Am Gas & Elec pfd... 
Am Gas & Elec &o 6% pfd. ae 44 
Am Lt & Trac com.... 
Am Lt & Trac pfd.... 
Am Pr & 12 COM.....:; 
COMB... 
Cities Service pfd..... 
Service com.... 
Cities Service pfd..... 
Pac Gas & Elec com... 


Public Utility Stocks. 


Bid. Asked. Firm. 
anal 1 134 . F. McConnell & Co. 
euaue 43 H. F. McConnell & Co. 

Sutro & Kimbley. 

afeaianaa 258 260 H. F. McConnell & Co. 
diel 98 100 H. F. McConnell & Co. 
inet 68 72 H. F. McConnell & Co. 
‘nena 440 445 Claude Meeker. 
none 78% 79144 Claude Meeker. 
aaa 440 445 H. F. McConnell & Co. 
indie 79 79% H. F. McConnell & Co. 
aati 68 681%, H. F. McConnell & Co. 


— 





Name. Bid. Asked. Firm. - i 
Advance Rumely 6s, 1925.. 94% (98  M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Bessemer C & I 6s, 1931....101% 104% H. C. Spier & Co. 
Gillette Safety Razor 6s....153 156 M. Lachenbruch & Co. Name. Bid. Asked. Firm 
Hudson Navigation 6s..... 59 63 M. Lachenbruch & Co. Amer Road Mach pfd....... 67 72 H. C. Spiller & Co. 
Peerless Tr & Motor Co... 99 101 M. Lachenbruch & Co. SS aaa 116 118 Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & Co. Burroughs Add Machine..... 254 259 M. Lachenbruch & Co. 
Taylor-Wh I & 8 6s, 1942.. 98 101 M. Lachenbruch & Co. Chicago Ry Equipment..... 104% 06 Mark C. Steinberg & C0. 
U §S Steel Ist 5s, 1951....... 102 104 M. Lachenbruch & Co. Consolidated Coal ......... 66% 70%, Mark C. Steinberg & Co. 
West Va & Pitts 4s, 1990... 70 75 M. Lachenbruch & Co. Curtiss Aeroplane pfd...... 60 70 M. Lachenbruch & Co. 
Geneva Cutlery Corp 8% pfd 99 101%, A. D. Converse & Ce. 
Mark C. Steinberg & Co. 





National Candy 2d pfd..... 103%, 105% 
257 


Public Utility Bonds. New Jersey Zinc Co........ 260 H. C. Spiller & Co. 
Bid. Asked. Firm. N Y & Hond Rosario....... 13 14%, James M. Leopold & Co. 

Ark Wat ‘Co (L Rk) 6s, _— -] 95 H. C. Spiller & Co. St L, Rky Mt & Pac com.... 3§ 42 Mark C. Steinberg & Co. 
Birm Water Co 5s, 1929.. 87 H. C. Spiller & Co. Simmons Co pfd........... 97 ‘ Sutro & Kimbley. 

B RT 7s, 1921......2--00e- * 82 M. Lachenbruch & Co. Titusville Tron Wks 8% pfd. 05 oe Sutro & Kimbley. 
Cities Service deb 7s, 1966. .150 152 H. F. McConnell & Co. Union Buffalo Mills 2d pfd.. 49 5d H. C. Spiller & Co. 

Sol Ry P& Lrvté ext Be'40 7 H. C. Spiller & Co. Wayne Coal Co. ..ccccecece 6 7 James M. Leopold & Co. 
L Mark C. Steinberg & Co. Western Cartridge ........ 250 Mark C. Steinberg & Co 


Laclede Gas r & ex 5s, 1934. 93 95 





| 


July 21, 199 | 
Ju 
wmme=lnlisted Securities Department mum, — | 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Bend list and booklets. 382 years without loss 
wos ae $14,000,000 held by satisfied clienta 


GEORGE M. FORMAN & CO. 


(Founded 1885) 
Chicago, Ill. 





11 Se. La Salle St. 





BOND OFFERING. 


$39,000.00 
CITY OF SCOBEY 


MONTANA 
WATER BONDS 


NOTICE IS HEREBY GIVEN that the City 
é inher, Montana, will on the 11th day 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to 
the highest bidder offering the highest price 
for them, thirty-nine thousand dollars 
($39,000.00) of bonds, said bonds_ to be 
known and designated as “Water Bonds, 
the money to be derived from the sale of 
said bonds to be used exclusively for the 
purpose of procuring a water supply for 
said City, which water supply said City 
shall own and control, and devote the 
revenues derived therefrom to the payment 
of the debt incurred therefor. Said bonds 
shall be of the denomination of one thou- 
sand dollars ($1,000.00) each, dated July 1st, 
1919, and shall be redeemable and payable 
as follows: Thirty-nine thousand dollars 
($39,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, 1934 
and shall be paid on July 1st, 1939." ‘All of 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 
payable semi-annually on January 1st and 
July 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said 
City Treasurer of the City of Scobey. All 
parties desiring to bid will be required to 
deposit with the City Clerk of said City 
before the time set: for the sale of said 
bonds an unconditional certified check in 
the amount of seven hundred fifty dollars 
($750.00), payable to the order of the City 
Treasurer of the City of Scobey, Montana, 
as a guarantee of good faith, and no bids 
will be entertained at less than par and 
accrued interest until the same are taken 
and paid for. 

Opinion of Babcock & Ellery, of Plenty- 
wood, Montana, as to validity. Further in- 
formation upon application. 

By order of the City Council. 

W. A. LANCTOT, 
(Seal) City Clerk. 


$17,000.00 
CITY OF SCOBEY 


MONTANA 
SEWER BONDS 


NOTICE IS HEREBY GIVEN that the City 
of Scobey, Montana, will on the 11th day 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to the 
highest bidder offering the highest price 
for them, seventeen thousand dollars 
($17,000.00) of bonds, said bonds to be 
known and designated as “Sewer Bonds,” 
the money to be derived from _ the sale 
of said bonds to be used exclusively for the 
purpose of constructing a sewer system for 
said City, which sewer system said City 
shall own and control. Said bonds shall be 
of the denomination of one thousand dol- 
lars ($1,000.00) each, dated July ist, 1919, 
and shall be redeemable and payable as 
follows: Seventeen thousand dollars 
($17,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, 1934 
and shall be paid on July 1st, 1939. All of 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 
erable semi-annually on January ist and 
July 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said City 
reasurer of the City of Scobey. All parties 
desiring to bid will be —- to deposit 
with the City Clerk of said City before the 
time set for the sale of said bonds an uncon- 
ditional certified check in the sum of seven 
hundred fifty dollars ($750.00), payable to 
the order of the City Treasurer of the City 
of Scobey, Montana, as a guarantee of good 
faith, and no bids will be entertained at 
ess than part and accrued interest until 
the same are taken and paid for. The City 
reserves the right to reject any and all bids. 
Further information upon ra 

By order of the City Council. 

W. A. LANCTOT, 

City Clerk. 








(Seal) 


THE FINANCIAL WORLD 


BOND OFFERING. 


$30,000.00 
OF TOWNSEND 


TOWN 
MONTANA 


WATER BONDS 


NOTICE IS HEREBY GIVEN that the 
Town of Townsend, Montana, will on the 
18th day of August, A. D. 1919, at the hour 
of 3:00 o’clock P. M., at the office of the 
Town Clerk of said Town, in the Town Hall 
in Townsend, Montana, sell at public sale 
to the highest bidder for cash thirty (30) 
coupon “Water Bonds” of the denomina- 
tion of one thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate of 
six per cent. (6%) per annum, payable semi- 
annually on the first days of July and 
January of each year. Said bonds to bear 
date of September 1, 1919, payable in twenty 
years, and redeemable from and after ten 
years from their date; the principal and 
interest payable at the office of the Town 
Treasurer of said Town or at the option of 
the holder at some bank in New York City 
to be designated by the Town Treasurer. 
No bid can be received for less than par. 
Each bidder is required to deposit a check 
fully certified by some reputable bank in 
the sum of nine hundred dollars ($900.00), 
payable to the Town Treasurer of said 
Town, as a guarantee that he will take up 
and pay for said bonds as soon as the same 
are signed and ready for delivery. Bidders 
shall satisfy themselves as to the legality 
of the proceedings. The Council hereby re- 
serves the right to reject any bids made, 
and to sell said bonds at private sale as 
provided by law. Said bonds are known 
as “Water Bonds” and are issued for the 
purpose of improving the water system of 
the Town of Townsend, Montana, provid- 
ing an additional water supply, and modify- 
ing the present water system. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished. 

Town Council 


Dated July 7, 1919. 
By order of the of the 
Town of Townsend, Montana. 
J. W. SEIBOLD, Town Clerk. 








DIVIDENDS. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 


Baltimore, Md. 

July 8th, 1919. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its capital stock, 
payable July 31st, 1919, to the stockholders 
of record at the close of business July 22nd, 
1919. The transfer books will remain open. 

Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





FEDERAL SUGAR REFINING CO. 

July 15, 1919. 
The regular quarterly dividends of One 
and Three-quarters Per Cent. (1%%) on the 
Common Shares and One and One-half Per 
Cent. (1%%) on the Preferred Shares of 
this Company will be paid August 1st, 1919, 
to stockholders of record at the close of 
business July 21st, 1919. Transfer books 

will not close. 
PIERRE J. SMITH, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 38 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) has 
been declared on the Preferred Stock of 
Portland Gas & Coke Company, payable 
August 1, 1919, to stockholders of record 

at the close of business July 22, 1919. 
GEORGE F. NEVINS, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Dividend of two per cent. ($1.00 per 
share) on the COMMON Steck of this Com- 
pany, for the quarter ending June 30, 1919, 
will be paid July 31, 1919, to Stockholders 
of record as of June 30, 1919. 

H. F. BAETZ, Treasurer. 
New York, June 16, 1919. 














VERY WELL SATISFIED. 


I have received the last two copies 
of your Journal, and am_ highly 
pleased with same. I am sure I will 
never regret subscribing to same, I 
enjoyed reading your editorials. 

H. Dawson. 
x * * 


GOOD PROOF OF ITS VALUE. 


The fact that I am renewing my 
subscription proves that I think well 
of THE FINANCIAL WORLD. 


W. Ford. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detreit, Mich. 


























BOND OFFERING. 


$35,000.00 
Borough of Middlesex, 
New Jersey 
Post Office, Bound Brook, 


New Jersey 
School Bonds 


SEALED PROPOSALS will be received by 
the Board of Education of the Borough of 
Middlesex, in the County of Middlesex, until 
8:00 o’clock on Monday evening, July 28, 
1919, at the Watchung School, in said Bor- 
ough of Middlesex, for seventy (70) bonds 
of the School District of the said Borough 
of Middlesex, in the County of Middlesex, 
of the denomination of five hundred dollars 
($500.00), each dated July 1, 1919, and bear- 
ing interest at the rate of five per cent. 
(5%) per annum, payable semi-annually 
on the first day of July and the first day of 
January in each year. Three of said bonds 
will be issued for one year, three for two 
years, three for three years, three for four 
years, three for five years, three for six 
years, three for seven years, three for eight 
years, three for nine years, three for ten 
years, three for eleven years, three for 
twelve years, three for thirteen years, three 
for fourteen years, three for fifteen years, 
three for sixteen years, three for seventeen 
years, three for eighteen years, three for 
nineteen years, three for twenty years, three 
for twenty-one years, three for twenty-two 
years, three for twenty-three years and one 
for twenty-four years. 

The sum required to be obtained at the 
scale of said bonds is thirty-five thousand 
dollars ($35,000.00), and bonds will be sold 
in an amount not exceeding that sum. 

Unless all bids are rejected, said bonds 
will be sold to the bidder or bidders com- 
plying with the terms of sale and offering 
to pay not less than said sum of thirty-five 
thousand dollars ($35,000.00) and to take 
therefor the least amount of bonds com- 
mencing with the first maturity and stated 
in a multiple of the smallest denomination 
of the bonds. 

No more bonds will be sold than will 
produce a sum equal to thirty-five thousand 
dollars ($35,000.00) and an additional sum 
of less than the smallest denomination of 
ethe bonds. 

Bids will be received for the whole or 
any part of said bonds. 

All bids must be accompanied by a cer- 
tified check on an incorporated bank or 
trust company, for two per cent. (2%) of 
the bonds bid for, payable to William Love, 
District Clerk, to secure the School District 
against any loss resulting from the failure 
of the bidder to comply with the terms of 
his bid. 

These bonds will not be sold for less than 
par and accrued interest. 

Proposals should be addressed to William 
Love, District Clerk, Borough of Middlesex, 
N. J., and enclosed in_a sealed envelope 
marked “Proposals for Bonds.” 

The right is reserved to reject any and 


all bids. 
WILLIAM LOVE, District Clerk, 
P. O. Box 172, Bound Brook, N. J. 
Dated July 15, 1919. 








INDUSTRIAL STOCKS, 
Morton Lachenbruch & Co., Equitable Bldg., 


N. Y. City. 
Bid. Asked 

BORN PUGES f.c ckikederchaciscce AS 
eee 82 86 
Amer Stores pid. .......cccccee 88 92 
oo eS eae err eee ay 95 
By-Products Coke ............. 120 1: 

Curtiss Aeroplane pfd........... 60 70 





Eisenlohr (Otto) & Bro........ 531% 56 
Hisenlohr (Otto) & Bro pfd..... 95 98 
Ford Motor of Canada.......... 390 410 
Kirby Lumber pfd............. 125 135 
Lehigh Valley C Sales.......... 87 90 
Mich Limestone & Chem........ 17 19 
Mich Limestone & Chem pfd.... 21 23 
O’Gara Coal 28 
Penn Coal & Coke 261% 
Semt Solvay = 
U §S Finishing OA 71 
Wiens OPT OIA... .cicccccace S4 88 
ROMNG TNE bf dc osdiesasseae 180 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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N. Y. STOCK EXCHANGE PRICES, } South Pacific ..... Mibbsak 108% 108 108% 
Heavy selling of stocks set in about Southern Ry ...--++++++-- % 
South Ry pfd...... FOS 68 68% 68% 
the middle of last week and ~~ ee coi fore. 20 117% 110% 112 
runaway tendency in a number o Stutz Motor .........+++- 4 
° lat y 3 cciitiog. The steels NE SEED ccccbecsccccte 47 46% 46 
speculative sp Tene COMPer 2.4.6 cscccece 16% 15 16 
weakened, the coppers resisted pres- | Texas & Pacific........... 64 S. 63% 
r miscellan- Te CUD: occcscocen coves 25 24 
sure well, but a number of a le | Tobacco Prod... 2.11.1... 103% 101. 103 
eous industrials were pressed for sale 4 
TED PROG B66 ..0ccccccece 99 99 99 
and those who sold swung into the | Tran & W Steel........ .. 56 55% 55% 
railroad shares and sought to carry Union Pacific ............ 135% 133% 135 
a following with them. The general | Ui Alloy Steel........... 55 
& aoe at RC U S Smelt & Ref......... 72% 71% 71 
movement ended in some confusion | U § Steel...............- 112% 110% 111 
on Friday and left the professionals 4 4 —— DEB... wcccvecies ii 117% 117% 
: : : : a ND a 5 daca tepaanael 
and the outside public with mixed | ya" Ghem....1.2.222222: 87% 85 87 
views, liberally sprinkled with cau- | Wabash ..............0+: 12% 11% 11% 
tion. Friday’s prices: 2 "| eer 361%, 35% 36% 
High. Low. Last. West Mary ...ccccccccece 14% 13% 14 
Ajax Rubber ............ 111i 108 109 West Pacific .........+++- 24% 24 24% 
Alaska Gold M..........- 3% 3% 31 W Airbrake ......cccccece 121% 121 121 
Alaska Juneau .......... 25%, 2% a0 Westinghouse ............ 575% 57 oe 
Allis Chalmer ...........- 46 445% 46 Wilson & CO... .....e+eeee 102% 100 102 
Ge Gis x tenn cece as 108% 108 108% Wh & Lake Bu. csccccceccs 124% 12 12% 
Amer Beet Sugar......... 92 9% 91% | White Motor ............ 71% 69% 71% 
poe See eee 6 60 601%, | Willys Overland .......... 38 8T 37% 
Beet Cee. O Woaccacccune 118% 115% 117% * Ex-Dividend. 
ee. Ge ln 6 66k deo cnieie 634% 30% oi 
DEO Ee GE. Bandiecnstcensds 37% 36 37 , * 
pene eenest eer 80. 659. «50% NEW YORK CURB. 
Amer Tdeseed ..ccccesces 77% 6% Ti% Friday’s Prices. 
Amer Locomotive ........ 938% 91 93% High. Low. Las, 
Amer Smelting .......... 8S 864%, 87% Aetna Explosives ...... 11% #114 =11% 
Amer Steel Fdry......... 4534 431% 45% Allied Packing ........ 621 6214 62% 
AmmOP GOGAP oo ccccccccccs 137% 136% 137% "j - eee 64 6iK 6% 
Amer Sumatra ......se.e- 114% 112% 114% Ce ME cscvccnecaees 4% 38% 38% 
Ame? Tel & Tel... wcccceces 104 103% 104 Chalmer Motors ....... 11 10% 10% 
Amer Tobacco ..........-- 240 234% 240 ee Gk vecacuase 93% OY 9% 
Fd Re 131 127} §=6129% Fisk Rubber x-rts...... 47 45%, 46 
BMBGP BBG occccccicsecese 27 25% 27 Fisk Rubber rts...... oan 2% 2% 
WEE. cvacdédcdedkacdan 76% 75 76% General Asphalt ........ 88 87 87 
SB eee 93% 9% 93% FEUD TEGGOED cccccccccce 13 124% 124% 
ME «ééeaactanncewods 101% 101% 101% Inter Rubber .......... 25 23% 24 
a’ BER Sore 174 171% 172 National Aniline ........ 53 50 50 
Baldwin Locomotive....... 116% 113% 114% | North Am Paper........ 6 5% 6 
ee UP MS cco cdecsnnas 48 47 48 eae 47 47 47 
BOOED, GD cccccccccceses 138% 137% 138 Philip Morris ..... cece 14% 14% 14% 
Pe “OO vstevdes de ade 1% 1% 1% Submarine Boat ........ 20 19 19 
DE TOE bbc cdccdcadvees 102% 102 102! Se RS ac tné. tomers geen 3% 3% 3% 
9 -  SAaPveerrer 104% 101% 103° Un Profit Sharing...... 3% 315-16 3 15-16 
Butte Cop & Zinc........ 13 12% 12% ME BD occccsscsas 81% 81% 81% 
Butte & Superior......... 34% 334% 34% MN MEE ncevincaweusaee 9% 9 9 
Se CE cccciudesevende 384%, 36% 38% Commonwealth ......... 60 59% 59% 
Canadian Pacific ......... 165% 164 165 Continental Ref. ...... 11% 114% 11% 
3 Serre 33 82%, 32% 2 eee 11% 11% 11% 
Se ED cacvaenn cake 112% 110% 112 cf eee 9% 9% 9% 
OS OO are 258% 254 258% DCE cepaceeaaeud 34 3% BY, 
RTE IB... iwicsdadee: 66 O% 65% | Glenrock Oil .......... 6% 6% 6% 
i 2 Saar rr 12 11 SD tecdicde enor cael 3e 32 32 
_ a a BAAS 11 10% 10% a 7% 7% 7% 
ES SS. | ra 101 100% 101 Metropolitan Pet. ....... 2% 2% 2% 
ee 27% 26% 27%  " . err 14% 14% 14% 
Chine Con C............. 50 64814 «50 ganar 5% 5% «OS 
 &€§ 2 SRR rere 28% 28% rat Salt Creek Prod........ 61 60% 60% 
I a 104 10214 1035 Se SE cccccavucs 62% 601 61 
Come GOR coc cccccccvccces 97% 96 9714 wemeimir GU ow .cccecss 57%, STH 57% 
COP FOE acc ccccccccvcce 88% 86 88 sf eee 92 89 91 
Creme Bleed 2 occcceccce 138 132% 136 oer 1% 15-16 1% 
Pe SN .i06teenadalna 14% 14 14 | ge "Re eae 17-16 1% 1% 
EA Ree 19% 19% 19% | Cons Con M........... 6% 6% 6% 
. 8 es . are 43% 43 43 ce err rere 3%, 38 3% 
Wee TE GOs ccs cacsccacs 8 59% 57144 58% OS errr rr 4™% 4%, 4% 
re ME vcitedcuecéiaas 36% 35% 36 ME 6. 40066604086 9% 9% 9, 
Ce TENONED ivecccsacvsce 169 168 168 DD iaccasedeedes 44 4 
Gen Motor ............+--2808% 230% 232% Motherlode new ........ 4% 4% 4%, 
Gem Meter B66. .cccoceces 92% asit 92 Ce eéwkenn eee 9-16 9-16 9-16 
Geese B Fi cccccccssece 84% 831 841% See? TOO 56.6 5 caceess 3% 3Y% BY 
Gt Northern pfd.......... 9% 9% Mw Tonopah Belm’t ........ es 3% 3% 
Gt N Ore Subs........... 49% 48% 4936 | Tono Divide ........... 
CN Or Mo ct cee canes 47% 465% 47 °]| United Easterfi' ....... 4% 411-16 411-16 
oe errr es oo % on BONDS 
Haskell-Bark .........++- 674% 6 16 . : _— ‘4 ” 
Illinois Central .......... 101% 100% 101% | Anaconda 6s .......... 5% 99% 99% 
“ “ 331 32 331 Beth St is, C—O = 102 
Emt Agricul ...ccccccccces Vy Vy Sen Gan Oh i on’ . 
ON rrr 67% 66 67% an Gov Sigs, M21...... 99% - D0, 9% 
OE Ee 7% 7% 7% | Can Gov, 5s, 1919...... 97% 97% 7 
: ‘ i 9 Russian 6%4s ar re 58% 58 58 
Bat Har Caep...cccccesees 143. 140% 142 S p45 | A ; 
Int Mer Marine........... 65 62%, 63% outh Ry 5s......++..+5 § 0% 9% 99% 
~~ geeeenrppeespes 31% 31% 314% | Swedish G Gs.......... 9% 99% DY 
eee re ea 8 8% Swift & Co 6s.......... 100% 100% 100% 
ee OU BO. 6 ce ccccccces 24%4 o 24 
SS Wererrrrer ee 133% 130% 133 CINCINNATI QUOTATIONS, 
Lack Steel ......++++++++ 89. 87% 88% | Westheimer & Co., 324-326 Walnut St., Cin- 
“Ss 2) errr 13% 13% 13% cinnati. Members N. Y. Stock Exchange. 
La@hhigh Valley ..cccccsces Of 53 53% Bid. Asked. 
Louis & Nash. cocceeceesene 1204 119% 7 Amer Laundry Machine Co.... 77 77%, 
Max Motor .........-+++- 54% 53 BAS Amer Laundry Machine Co pfd.112 iy 
Mex Petrol .........+-++ 197, 192) 195 Amer Rolling Mill............. 624%, 62% 
Miami Cop .......+e-e0+5 32% 32% 32 Amer Rolling Mill pfd......... 100-104 
Midvale Steel ..........+- 58% 5614 58 Amer Seeding Machine......... 76% 79% 
Mo Pacific .......-.+++++ 36% 35% 36% | smer Seeding Machine pfd...... 1% 101 
Mo Pacific pfd..........++- 58 57% 57% | Cincinnati Union Stockyards. ...109 112 
Nat Lead ........--se++0: 85 = 83%]_—85 Fleischmann Co pfd............ 101% 105 
Nev Con Cop......++eeees 21% 21 MEU 1D GOONER GOED cccccccdccccccceces 50 ia 
De Oe MR co cesctesccncs 82 81 81% Globe Soap 1st pfd............ 104 
WeeeE B BOWER. cc ccccsccces 19 19 19 Globe Soap 2d pfd............. 102 
Nor Pacific ......eesese- 96 95% 96 Globe Soap special pfd........ | ae 
Ohio Cities G....-..+-+-++ 58% ST 58% | Globe Wernicke ............... 150 =: 160 
Peoples G & C.......+++-- 52% 51% 51% | Globe Wernicke pfd............ 104 105% 
Pere Marquette ........-- 250 «24% 25 Gruen Watch Co............... 142 ai 
Pierce Arrow ......+++++: 62, 60% 61% | Gruen Sons Watch Co Ist pfd..101 108 
Pleree Of) 2 ..cccccccccces 2 % 23 23% Gruen Sons Watch parte pfd....126 vy 
Pitts Coal ......+eeeeeeee 70% 68% 69% | Paragon Refining Co........... 30% 31 
Pitts & W Va......-.+++- 40% 39% 40% | Procter & Gamble............. 710 = THO 
Pressed Steel Car......... 91% 90% 91 Procter & Gamble pfd......... 140 160 
Ry Steel Spring........-- 96% 95 95% | Rudolph Wurlitzer pfd........ 101 105 
Ray Con Cop........++++: a 35% 27 U S Printing & Litho.......... 20 23 
ROAGING 2.0 cc cscccccccccs 91% 90% 91 U S$ Printing & Litho 1st pfd..110% 33 
Rep Iron & Steel.......... 8 94% 97% | 1 § Printing Litho 2d pfd...... 37% 40 
Savage Arms ...........-- 83 8683) 83 Cincinnati & Subrban Bell Telu 73 73% 
Saxon Motor ........-++¢- 20 17% 19% Cincinnati Gas & Elec......... 79%, 20% 
StL & 8 F..........eaee 26% 25% 26 Cincinnati Gas Trans.......... 116 = 120 
St L & S W pfd.......... 36% 35% 36% | Ohio Cities Gas Co pfd........ 87 R81, 
Seaboard A L.......-+++: 11% 10% 11% | Ohio Cities Telephone pfd...... 5% 961% 
Sinclair Oil .....cccccees 63% 62% 638% | CN & C Lt & Trac............ 78%, 77 
Sloss Sh 8 @ I.......eeees 72 70% 72 C, N & C Lt & Trac pfd........ 64%, 65 
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STANDARD OIL ISSUES, 
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Carl H. Pforzheimer & Co., 25 Broad St., = 
N. Y. City. 
Bid. Asked, 
Anglo-American Oil Co, Ltd... 23%  o4y 
Atlantic Refining Co.......... 1355 1375 
Borne-Scrymser Co. .......+..+. 490 = 5510 
Buckeye Pipe Line............ 101 103 
Chesebrough Mfg Co cons..... 300 320 
Continental Oil Co............ 590 610 
Crescent Pipe Line Co......... 34 37 
Cumberland Pipe Line Co....... 180 199 
Eureka Pipe Line Co......... 170 174 
Galena-Signal Oil Co pfd, new.110 114. 
Galena-Signal Oil Co pfd, old. .115 130 
Galena-Signal Oil Co com..... 110 115 
Illinois Pipe Line Co........... 186 190 
Indiana Pipe Line Co.......... 100 102x 
International Petroleum Co, Ltd 31% 324 
National Transit Co........... 221, 
New York Transit Co......... 187 192 
Northern Pipe Line Co........ 108 112 
ORie OF - Gi cnc vidcccscvecssed 386 390 
Penn-Mex Fuel Co............. 80 2 
Prairie Oil & Gas Co.......... T35 740 
Prairie Pipe Line Co.......... 292 295 
Solar Refining Co............- 365 380 
Southern Pipe Line Co......... 168 172 
Seuth Penn Ol] Co... cccccccecs 336 340 
South West Penna Pipe Lines. .102 105 
Standard Oil Co of California. .286 200 
Standard Oil Co of Indiana... .760 770 
Standard Oil Co of Kansas..... 585 600 
Standard Oil Co of Kentucky. .455 465 
Standard Oil Co of Nebraska. .545 555 
Standard Oil Co of New a - 733 738 
Standard Oil Co of New York.. .383 387 
Standard Oil Co of Ohio....... 500 520 
Swan & Finch Co............6: 97 108 
Unies Tank Car G6. .<.ccccces 138 140 
i. Uh UE eee 435 440 
Washington Oil Co............ 43 48 
MISCELLANEOUS OIL COMPANIES, 
Cosdemn & CO... ccccccccccccce 11% 11% 
Elk Basin Petroleum Co...... 9 9% 
Houston Oil Co com............ 118 122 
imperial Of] Co, Ltd... ...cc0e 440 445 
Magnolia Petroleum Co........ 450 460 
Merritt Oil Corporation......... 26 26% 
Midwest Refining Co........... 179 181 
National Fuel Gas Co.......... 150 160 
MereNmest GH CO... ccscccccccccs 56 60 
Port Lobos Petroleum Co pfd..123 128 
Port Lobos Petroleum Co com.. 66 6 
Sapulpa Refining Co............ 7% T%X 
FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
Amer For Securities Re ween stced 99% 100 
eee 97% 97% 
PE TOE. wneiccahs scmegiedeu ce 991%, 9% 
Argentine Int Listed 1909, 5s. 83 &4 
Argentine Int Unlisted 1909, 5s. 82 85 
Bordeaux’ Lyons and Mars és.. 98% 9% 
OE errr er 99% 100 
RT UE . vvdcsindeede 6696 60% 98% 99 
SS rr rer 991%, 7% 
CD. OG sadaedcecsacae 9514, 96% 
I Be ick sicica che aadananns 96% 97% 
SD, Eo sai naddwesaeaee 975% WY 
Ea ere re 94 96 
ee re ee 96% 97% 
a ee OT ree V7% «—T% 
Chinese Hkg Rwys (1911), 5s.. 66% 67 
ee TE, Qe i osnasaaaeaae 9% 9% 
Se ON dew cdmhdodksqendeeee 97% 98 
Ce OE OE Rs nec ccancoanee 9854 99% 
Cuban Ext S F 4%s.......... 81%, 8ay 
ee ES Sf eee 92 93% 
NE UD bcc ceccvcarnceseens 101 ne 
OE ae ree 128 132 
Gt Brit & Ireland Sec 54s...... 99% 100 
Gt Brit & Ireland Sec 5%s.... 98 99 
Gt Brit & Ireland ro a ic ok a 97% 98 
Japanese Sterl 1st 4%4s........ 85 87% 
Japanese Sterl 2d 4%s........ ae 91 
Japanese Sterl 1905, S Peden oc 75% 78 
Paris, France, Ext Ge.......... 97% 7% 
DRO Sg cb ccidtee GG400 04 58 6 
eS eee ee 102 106 
RUOSIMM Tet S566. co ccccccccces 50 62 
BOE OEE. Kb eink cveaen cmaas 99 99% 
U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked, 
Consols 28 ........... See MY, 99% 
NCL oh Rs Neatly anaes deduce shes bu Soeerde 106 106% 
EE Scat anscanhaaeeaawe oY, 99% 
RS SUD honk aah ccgusle: Kieren 891 91 
Competes Be occ cccscccccecs &8 92 
 - f. esos 99.40 9.50 
OS Oe era ae eee 93.94 4.00 
oa i eee eee 93.30 93.36 
eT a a ero 95.00 95.16 
Bemee BE GOs cise ccc ecccédoss 93.90 93.9% 
ek rrr re 94.90 94.98 
EAbouty 40) E566. 66. ccccccsscvs 93.76 93.86 
EY EE cu ceuwedciseiccs 99.98 100.00 
Victory 3%s i aesidate ceadonaties ame 100.00 100.04 
Peete, Hawaiian, Port Rican 4s. 90 6 = 
Dist of Columbia 3.65s......... 97 99 
LIBERTY BONDS. 
Bid. Asked.Close. 
Ist 3%4s, 1932-1947...... 99.46 99.50 99.50 
Ist 4s, 1932-1947........ 93.96 94.00 14.00 
2d 4s, 1927-1942....... -. 0850 .... BR 
1st 4i,s, 1932-1947...... 95.00 .... 95.06 
2d 4%s, 1927-1942...... 93.90 .... 93.4 
3d 44s, ak i 5 e.408 . 94.90 .... 94.98 
4th 4%s, 1933-1938...... 93.76 .... 93.86 = 
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oad 8t., —— 
Asked, 
: sig 
510 
[| INTERESTING FEATURES 
820 
610 
19) 
i IN OUR NEXT ISSUE 
| x ° 
3 Miscellaneous 
192 © 
a Chain Stores 
6 Another article by J. George Frederick and a valuable 
Tz contribution to the history of this remarkable 
= development in a new form of merchandising. 
iw 
8g Mexican 
387 
ie Petroleum 
“8 With J. W. Smallwood covering the growth and finan- 
a cial structure of this marvel of the oil industry as 
| oo well as its companion, Pan-American Petroleum, Our 
1a readers are assured of a splendid survey of the pros- 
181 pects of both. 
5 Tax Silver King 
vps, of Arizona 
Y. City e . 
Anke Carpel L. Breger has dug out from ancient history 
a. some sensational facts which do not bear out the 
= rosy hopes of the company’s present promoters. 
1D Facts are what our readers want and facts are what 
a we try to give them. 
i United 
67 e * 
Sb Profit-Sharing 
- 99% ° ° 
si There must be an essential reason compelling the 
18 stock of this company to sell at a premium of more 
a than 1200%. Kenneth E. Northup aims to give that 
8TH reason in his analysis. 
i ae 
97% 
ei) 
Ts Puts and 
99% 
Calls 
¥, Clty Charles N. Kent explains these privileges in his usual . 
wy clear style and tells how to use them and through 
‘a whom. 
92 
ta” 
» 93.36 will bring this issue of The Financial World and 51 others 
, ey 5 OO during the year. This includes the full privilege and bene- 
> 94.98 e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. s 
8 693.86 
3 100.0 
os | || —— — — — — — —FILL OUT AND MAIL TODAY— — — — — — — — 
THE FINANCIAL WORLD 
oa 29 Broadway, N. Y. IE oaiisintis cnrinsaiSechsensebbiudstieel delnsems aaa 
) 04.0 Find enclosed $5.00 in payment of 
. py above offer, which includes the priv- 
"93. es ee es «digi xcsw's.s' 0:9 sieinin os Aaa ee ok be bed ek Co eduls een ewe dee aeuuaeee 
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Meeker’s Market Letter 


New Well in Mexico Exhilarates the Market—All Eyes Now on 
Texas—Big Advances in Market on All Cities Service Issues 
and Underlying Securities— Advance Only Just Started 


We do not like to say “I told you so!” We do 
not claim any unusual degree of prescience. But we 
do think, in view of the 35 point rise in Cities Service 
common last week that we are entitled to call atten- 
tion to our forecast of a few weeks and a few 
months ago. Early last spring in a market letter 
published in the leading newspapers of Ohio and 
New York, we said that Cities Service had a record 
of just enough fine achievement to point the way to 
much bigger and better things. After calling atten- 
tion to the developed and producing oil fields of the 
company in Oklahoma, Kansas, Ohio and Kentucky, 
we said that Nature having launched them in the oil 
business they pressed their advantage and that 
there was not now a state or a nearby country where 
Cities Service had not been a pioneer in locating and 
developing oil territory and piling up leases. We 
stated that the riches of the future could scarcely 
be computed but wherever oil was there also was 
Cities Service and that where there were prospects 
there also were found the avant couriers of Cities 


Service. 


THE MEXICO OIL WELL 


The bringing in of 50,000 to 75,000 barrels per day 
oil well in Mexico amply vindicates the prediction. 
There are Central and South America to hear from, 
particularly the rich leases amounting to a million 
acres in the Carib district of Colombia, but it is with 
Mexico that we are now dealing. The properties 
owned by the Cities Service Company in Mexico were 
obtained by direct dealing with the American attor- 
ney of President Carranza and are therefore copper 
bound and iron shod as far as national guarantees 
are concerned. The oil found in this district is fuel 
oil, worth thirty cents a barrel and should the well 
produce 60,000 barrels per day, it would mean a daily 
sale of $18,000 or close to $7,000,000 per year. The 
important feature, however, is the development of 
this territory which means that almost countless 
millions have been added to the values of Cities Ser- 
vice. This well was brought in on the Barriga lease 
at Panuca. Before being brought under control it 
spouted a stream of oil 50 feet above the top of a 
90 ft. derrick. We understand that the Cities Service 
Company has tankage and pipe line facilities and also 
tank steamers in which to transport this oil. Heavy 
rains between Panuca and Tampico have, however, 
shut off communication for the last few days. 


TEXAS, ALSO 


Mexico really sprung a surprise on Texas as it 
had been fully expected that a part of the vast 
acreage of Cities Service in their Texas fields would 
first be developed. A great many wells are now 
being drilled in the Texas territory and it was the 
belief that some of them would come in and make 
good showing before the Mexican wells came into the 
limelight. It is now thought that some of the Texas 


CLAUDE 





wells may be ready by the first of August and that 
several may be brought in between the first of 
August and the first of September. It is the Texas 
property on which the oil experts of the country have 
had their eye and the surprise sprung in the develop- 
ment of the Mexican field, while it is pleasant, will 
not divert them from their interest in Texas. 


STOCKS ADVANCE RAPIDLY 


Under the impulse of the Mexican news Cities 
Service Common advanced rapidly from around 380 
to sales at 415 and stands at this writing at 417 
asked and apparently very little stock for sale. This 
office has freely predicted to its customers that 
Cities Service Common would go to 400 this year. 
It is content to rest without further predictions but 
will hazard the opinion that the rise has only just 
begun. 


CITIES SERVICE BANKERS’ SHARES 


The little, or bankers shares of the Cities Service 
Company naturally partook of the forward move and 
advanced to sales at 42%. Everybody and hos cousins 
and his sisters and his aunts have been buying them. 
These fractional shares of Cities Service which were 
issued for the advantage of the small investor have 
proved most popular as the investor with the small 
amount of money can buy and sell them at ease, 
while a stock selling around $400 a share proves cum- 
bersome and does not give the investor with a few 
hundred dollars much of a look-in for his money. 
We expect to see a material advance in the bankers 
shares in the next few weeks and that a certain parity 
between little and big shares will be maintained. 
We believe in the purchase of both, for income as 
well as for an advance in price. 


OTHER CITIES SERVICE ISSUES 


Cities Service preferred has also proved popular 
with investors the last few days and has sold freely 
around 79%, at which price it yields well on towards 
8%. It is a sure, steady income producer. For an 
underlying issue, however, Cities Service Debenture Bs 
have been the star of the week, rising to sales at 153, 
with 150 now bid and no offers. Cities Service Deben- 
ture Cs, after lingering around 101- for many weeks, 
also felt the stimulus and advanced to bids at 105 
with no offerings. 


The syndicate offering Empire Gas and Fuel 7% 
notes which may be converted into Empire 8% pre- 
ferred stock, has also been very successful and sales 
are now being made 97% of the tag end of the 
offerings. 


We are-active brokers and dealers in all the above 
securities and should be very glad to have the 
orders or inquiries of the public at any time. 


“MEEKER 


Stock Broker 


8 East Broad Street, Columbus Ohio 


71 Broadway, New York, N. Y. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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